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The Recent British Book 
Investors AreTalking About— 


Special Price Only $1 If You Send 
$10 at the Same Time for a 
Year's Subscription 


AVE you noticed the great amount of news- 
paper publicity given recently to the new 
book entitled “THE COMING AMERICAN 

BOOM” by L. L. B. Angas of London? 


You owe it to yourself to read this book—the 
most talked of and fastest selling financial book of 
the year—“THE COMING AMERICAN BOOM,” 
in which the author forecasts a revival in American 
business and an early boom in American stocks. 


The Angas book commands attention because of 
his amazing accuracy in previous book forecasts: 
1920-21 he predicted collapse in European cur- 
rencies; 1926 he predicted collapse in rubber; Feb- 
ruary, 1931, he predicted rise in Gold Shares; Sep- 
tember, 1932, he predicted boom in English shares; 
April, 1933, he predicted rise in Wall Street; No- 
vember, 1933, he predicted collapse in gold. RIGHT 
on five out of six major forecasts in 14 years. 


After outlining his reasons for predicting the 
coming American boom, Major Angas proceeds to 
analyze the types of stocks that will show the 
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The Angas record on five other forecasts in 
the past fourteen years: 


- In 1920-21 Mr. Angas predicted, with amazing ac- 
curacy, the coming collapse in European currencies. 


- In the 1925-26 rubber boom (when crude rubber 
prices stood at 25 times and rubber shares at five 
times, prices subsequently reached) Mr. Angas was 
right again when he predicted “The Coming Collapse 
in Rubber.” 


. In February, 1931, Mr. Angas was right again when 
he predicted the “Coming Rise in Gold Shares.” 
(Gold shares in London subsequently rose 125%.) 


- On September 23rd, 1931, two days after England 
went off the gold standard, Mr. Angas was right 
again when he predicted the coming English boom. 
(After publication averages for English shares rose 
60%.) 

5. In April, 1933, Mr. Angas was right again when he 
predicted “The Coming Rise in Wall Street.” (Dow- 
Jones Industrial Averages rose 70% within four 
months thereafter.) 


largest rise, and to offer suggestions for the timing 
of purchases. He even goes so far as to declare that, 
in view of the American inflation now under way, 
it is not impossible for American stocks to regain 
their 1929 levels. 


Mr. G. M. Loeb, of E. F. Hutton & Co., after 
reading Mr. Angas’ new book, writes: ‘““We have 
already quoted from Major Angas’ pamphlet but 
after reading it carefully I feel it necessary to ad- 
vise everyone interested not only in securities but ' 
also in business and politics to procure a copy. I. 
think the book will sell out quickly.” 


B* purchasing a large quantity of this very pop- 
ular new book, we are able to offer it to you 
for the next 30 days for only $1 provided you send 
$10 at the same time for a year’s subscription for 
THE FINANCIAL WORLD. Remit $11 today. 


For only $13.25 you may have a year’s subscrip- 
tion with the four books as follows: “The Coming 
American Boom,” “Successful Speculation In Com- 
mon Stocks,” “The Complete Bond Book” and 
“Profitable Investment Simplified.” The combined 
regular price of these four books alone is $8. 
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Rew York. the and new address. rei us al wo 
1834 weeks before the change is to take effect. 


W ITH the pound sterling sinking 
to new low levels, the belga under 
pressure, and disequilibrium among 
the other European currencies, the 
question again rises as to whether 
France and the gold bloc can (or 
will) retain their present metallic 
standard. The problem is by no 
means only an academic one for the 
American investor, inasmuch as im- 
portant changes overseas would have 
repercussions here. A discussion will 
appear soon. 
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NATIONAL BANK 


THE CHASE 


OF THE CITY OF NEW YORK 


Statement of Condition, September 29, 1934 


anp Due From Banks 


RESOURCES 


U. S. GovERNMENT OBLIGATIONS, DIRECT AND FULLY 


GUARANTEED 


Srare anp Munictpat Securities 
MATURING WITHIN TWO YEARS. 


Oruer State Municipar SEcuRITIES. 


Orner SEcuRITIES 


MATURING WITHIN TWO YEARS. . 2. « «¢ 


FEDERAL 


Orner Bonps anv SEcurITIES . 
Loans, Discounts anv BANKERS’ ACCEPTANCES . 


BANKING 


Customers’ Acceptance LiaBitity . 
Ornee Assets 


Carrrat—PREFERRED . 
Capirat—Common 


Surp_us 


Unpivivep Prorits . 


RESERVE 
RESERVE 


CertiFiep AnD Casnrer’s CHECKS . 
ACCEPTANCES OUTSTANDING . 

Irems Transit WITH Brancues 
Liapitity as Enporser on ACCEPTANCES AND 


Reserve Bank Srock .. 


Houses 


$ 318,001,322.66 
491,818,627.70 


70,754,861.34 
43,703,826.69 


19,985,412.23 
8,160,000.00 
87,605,275.70 
638,363,160.75 
40,317,016.24 
1,562,857.34 
4,138,020.72 
42,160,075.05 
8,320, 163.45 


$1,774,890,619.87 


LIABILITIES 


For CONTINGENCIES 
ror Taxes, INTEREST, ETC. . 


Forston Bits. . . 


Orugr . 


. $ 50,000,000.00 
100,270,000.00 
50,000,000.00 
15,803,371.39 
17,221,803.79 
1,018,067.13 
1,466,322,190.61 
22,640,290.97 
44,936,315.20 
1,364,271.44 


$54,153.57 


4,760,155.77 


$1,774,890,619.87 


This statement does not include the statement of The Chase Bank 
with branches in Paris and the Far East or of any organization 
ether than The Chase National Bank of the City of New York. 
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CONTEMPORARY 


wholl 
say and will 
your right to say it.—VOoULTairg, 


disapprove of what yoy 
to the death 


Jesse H. Jones, Chairman RFC: Reg 
estate in some form constitutes th 
savings and investments of a vey 
large percentage of our citizenship an 
these investments should be preserve 
as far as it is possible without log 
to the Government. 


Dr. Nicholas Murray Butler, Presiden; 
Columbia University: There is, up. 
fortunately, a very broad distinctiop 
between going to school and getting 
an education. 


Frederick H. Ecker, President, Metro. é‘ 
politan Life Insurance Company: 
have the utmost confidence in thin hi 
Government’s credit and am confident} from 
that this country will never have un} may 
controlled inflation. drop 


Pierre Etienne Flandin, Minister 4 the d 
Public Works (Paris, France): It wil} 
not be long before the American con-§°0lNc 
tinent will take complete direction off price 
world affairs. was 


T. V. O'Connor, Former Chairman oj 
U. S. Shipping Board: American flag 
vessels are carrying but one-third of faste 
the American commerce in foreign 
trade. 


Li Ming, Chairman, Bank of China: 
China’s purchasing power is not meas 
ured by the value of her silver, but 
by her productivity and capacity for ticul 
export, both of which are being seri- who 
ously interfered with by a high valuepof t 
for silver. subj 


Donald R. Richberg: Regardless of — 
temporary difficulties and misunder 
standings, NRA will make progress 
and gain support. 


Henry Ford: There are experiments 
now going on in chemical laboratories, 
in shops, in new kinds of business 
thinking, which are far more important 
to the future than all the experiments 
in Government. 


Dr. Ernest M. Hopkins, President, 
Dartmouth College: Our political dis- 
cussions have been largely based upon 
our antagonisms and upon our dislike 
of specific details of policy, regardless} rey 
of whether these were at all offset by§ not 
other policies. 


Ferdinand Pecora, SEC: It is but} the 
stating the simple truth, to say that} du: 
our stock exchanges have developed to} lev 
the point where they form today 40} fy 
indispensable part of our entire ec0} fa, 
nomic system. the 


The Washington Star: The very fact} 24 
that General Johnson has been at} fic 
tacked from both sides would lead to} in 
the belief he was seeking to be im-] to 
partial in his administration. dic 

1. 1. Sperling, Cleveland Trust Com-} of 
pany: By. fair, intelligent, courteous} le 
treatment of their customers, by frank-f pl 
ness with the public and by adequate} to 
service, banks will build loyal follow-} oy 
ings. 
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The Market Situation 


COMBINATION of disappointment that Presi- 
dent Roosevelt did not “go farther to the right” 
in his radio talk, and a technical correction resulting 
from the previous 2-week upward stock price trend, 


-|may be regarded as the explanation of last Monday’s 


drop on the New York Stock Exchange. The fact that 
the date coincided with the time that the SEC took over 
supervision of the markets appeared to be merely a 
coincidence and not of itself a factor of influence on 
price changes. Later on in the week market action 
was more encouraging than otherwise, particularly in 
view of distinct weakness in commodities, and failure 
of the autumn business improvement to proceed at a 
faster pace. 


N the face of such developments as disturbing irregu- 
larity in the European currency markets, the general 
downward trend of commodity prices for more than a 
month, and a business picture that has not been par- 
ticularly inspiring, strangely enough there appear few 


i;jwho seem to expect an early cut in the gold content 


of the dollar. The President’s message avoided the 
subject, and the feeling is general that we are wit- 
nessing a de facto stabilization. Bonds as a consequence 
have been moving upward and business hopes for the 
future have improved. Further aiding sentiment, there 
are indications of the adoption of a policy of somewhat 
less government interference in business, especially 
with respect to the NRA. These are things that can- 


USINESS: On the whole, general business has 

continued its improvement although the pace of 
revival has been tortoise-like. Gains in most cases have 
not come up to seasonal expectations despite the low 
level of operations for many previous weeks and little of 
the general progress has been shared by the heavy in- 
dustries. Commodity prices have tended toward lower 
levels and this movement will very likely go materially 
further. Ordinarily, declining prices are anything but 
favorable for business, but under present circumstances 
they hold considerable promise of more significant trade 
gains for the months ahead. Prices had been arti- 
ficially pushed up much faster than purchasing power 
increased, the effect on numerous lines of goods being 
to stifle demand. Now that there are fairly clear in- 
dications that the Administration is abandoning some 
of its price theories, readjustments in selling prices to 
levels which will again attract buyers appear to be 
plainly indicated. Later on it will be possible again 
to raise prices, but the process cannot be rushed with- 
out adversely affecting virtually the entire business 
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The Trend Things 


not immediately be translated into improving trade 
figures, but which hold considerable promise for the 
future, 

HE ability of the market largely to ignore the more 

unfavorable factors in the present situation cannot 
be overlooked. Except in occasional special instances 
(such as National Biscuit recently) liquidation has been 
inconspicuous and holders of stocks seem determined 
to stick to their positions. The manner in which some 
of the normally very active issues have on occasion ad- 
vanced a full point or more on only several hundred 
shares is conclusive proof of the thinness of offerings 
and leads to the opinion that a favorable news develop- 
ment of major importance would be followed by spec- 
tacular gains. 


O far as even the current market level is concerned, 

it cannot be denied that the prices of numerous 
stocks appear high in relation to present and imme- 
diately prospective earnings. Such issues are being 
buoyed up on the expectation of sufficient general busi- 
ness improvement later on to warrant even better prices, 
an expectation that has considerable supporting evi- 
dence. The average investor, however, will find him- 
self on firmer ground if he demands adequate yields 
from well secured dividends on the stocks he holds, 
according the more speculative issues only a minor 
place in his program. 


structure of the country. The prospect for the weeks 
immediately ahead are for further mixed trends in the 
pace of activity among the numerous lines of business, 
and it seems unlikely that trade and industry can at 
this late date generate sufficient momentum to carry 
it to anything like a “normal” autumn peak. Looking 
further ahead, a number of factors suggest that the 
winter let-down may not be as marked as usual, and 
that the spring revival may set in earlier than usual. 


ARKET MOVEMENTS: Although most of the 

recognized “averages” show a somewhat greater 
depreciation for the month, compilations covering 
several hundred active stocks show that the market 
as a whole suffered only a small fractional recession 
in September. Among individual groups, the best per- 
formers were the amusements, which were up about 15 
per cent from August closing prices, and agricultural 
equipments, which were up about 10 per cent. Other 
groups to show gains were merchandisers, autos and 
accessories, tobacco, rails, utilities and chemicals. 
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The widest percentage decline was shown by the paper 
stocks, the depreciation here amounting to around 5 
per cent, 


REDIT: The latest statement of Federal Reserve 

reporting member banks shows a continuation of 
the expansion of the “other loan” item, which has now 
been uninterrupted for ten weeks. During that period 
such loans, which are largely business accommodations, 
have increased by $274 millions, not a large figure in 
comparison with the total but at least a movement in 
the right direction. Gains during the past three 
weeks have decreased in size, doubtless influenced by 
the ending of the crop moving period. Loans incurred 
for the purpose of financing crop movements are in- 
cluded in the “other loan” classification. Although gen- 
eral business has improved a bit in recent weeks, in 
belated response to seasonal factors, the rise has not 
yet been of the proportion even the quarter billion 
dollar increase in “other” loans would lead one to 
expect. 


ANK PROFITS: September 29 statements of con- 

dition of the large New York Banks have appeared 
in number in recent days. Trends are mixed, but in 
the main the exhibits show increases in deposits from 
the June 30 figures, and most of the institutions are 
realizing sufficient earnings+«to cover current dividend 
requirements. With such a large proportion of their 
resources idle, and with much of the remainder in in- 
vestments which afford very small returns, it is not 
difficult to see that the arrival of a period in which 
it was possible to expand commercial loans would see 
quite substantial percentage earnings gains for numer- 
ous institutions, 


SAVER: Chinese protests that the American silver 
policy is adversely affecting the business and eco- 
nomic structure of the Orient came as no surprise to 
readers of THE FINANCIAL WORLD, which has pointed 
out on numerous occasions the fallacy in the argument 
that “higher silver prices mean a higher Chinese pur- 
chasing power.” During the deflation which started in 
1929 silver prices declined even sharper than did prices 
of other commodities, and China experienced rising 
prices in terms of silver and an export boom to coun- 
tries on a gold basis. Thus, with the United States 
driving up the world price for silver, China’s general 
price level declines—in terms of silver—and she ex- 
periences all the ills of deflation. In this country, of 
course, practically the only beneficiaries of our silver 
policy are the miners of the metal. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


no val 
\ 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new building contracts, electric power 
egret ee automobile output, steel mill activity, and merchan- 

ise miscellaneous and less-than-carload freight traffic. 
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NEWS 
BEHIND tHe TICKER 


OME of the defensive halfbacks were either bad at 

guessing or else had their signals mixed previous 
to the President’s radio address, for there was no 
disguising the disappointment in the Street on the fol. 
lowing day. In the scramble to get back to their com. 
fortable seats on the side line, traders dumped stocks 
at the market, with scattered selling from London and 
the reinstatement of short lines contributing to the 
decline. But when no major position was dislodged, 
short accounts were evened up purely because of the 
technical condition of the market, 


HE wide spreads between sales in even the more 

active issues are believed by many brokers to be 
an important factor in the stagnant condition of the 
market. According to well founded rumors, the spe- 
cialists on the floor are largely responsible for this 
state. Some time ago this group decided to impress 
upon the SEC the importance of allowing the spe- 
cialist to trade in his own stock as a means of creating 
an orderly market. It was the consensus of opinion 
that the best way would be to bring to pass just the 
sort of condition which would exist were strict regula- 
tions issued by the Commission. Consequently, for the 
past weeks, specialists have not been taking positions 
in their post stocks, executing only book orders, regard- 
less of the last sale. Whether this strategy will work 
is, of course, yet to be proved, 


OT one estate but two have been noted as the 

larger sellers of National Biscuit, The selling has 
been coming from one of the larger banks which first 
offered the stock around the Street with no takers. In 
fact one investment trust, fearing that the blocks would 
find their way to the market, hastily sold the small 
position which it carried. Probably the liquidation 
of the stock could have been completed with compara- 
tive ease had not the bank decided to sell a portion of 
the accounts each day, with little regard to the condition 
of the market. The continuous pressure started all 
sorts of rumors in the Street about the company, and 
attracted other fear selling which is now believed to be 
practically at an end. But there is no secret that the 
company’s earnings this year have been disappointing, 
which restrained support from making its appearance 
in volume, 


NE of the old familiar faces in Wall Street is back 

at his former haunts and still bullish. His well 
known predilection for the rayon stocks has not been 
diminished by the earnings outlook, for his favorite 
at the present time is Celanese and he is believed to 
have a good following. His erstwhile pet, Industrial 
Rayon, seems to be neglected. Detroit is again picking 
up the motor stocks, with Chrysler and Hudson getting 
more attention, The group which was the first to 
operate in McLellan Stores has shifted to United Stores 
A and will shortly begin to flood the Street with earn- 
ings statements and estimates, At least one investment 
trust has also been buying the stock recently, 


Sh for the most part, the week has been featureless. 
Professional trading is proportionately greater than 
at any time in the past two months and the public has 
again withdrawn to await a more definite trend of the 
market. The decline in commodities has attracted little 
interest, although one of the large wire houses is still 
recommending cotton to all who will listen. 
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Is the Protective Committee a Racket? 


No categorical yes or no answer is possible. Many 
committees perform valuable services for holders of 
defaulted securities, but it is unfortunately true that 
the charges of racketeering practices by some of these 
organizations are warranted. 


“PROTECTIVE committees,” or 

organizations formed for the 
professed purpose of representing 
and safeguarding the interests of 
bondholders of organizations in 
financial straits, have been the sub- 
ject of a great deal of criticism in 
recent months. Some of the vitu- 
perative comment is entirely un- 
warranted. Even those committees 
which might serve as models of 
efficiency and integrity are some- 
times the objects of bitter attacks 
which frequently originate in the 
imagined grievances of uninformed 
bondholders who feel that they have 
been cheated because they have not 
realized a 100 per cent recovery of 
an investment part of which was 
irretrievably lost long before the 
formation of the protective body. 


“Banker Domination” 


It is not difficult to find examples 
of pointed charges of malfeasance 
by protective committees antedating 
the depression of the 1930s. These 
charges usually centered around real 
or alleged “banker domination” of 
such organizations. Some of these 
accusations were justified. The 
policies of some committees have 
been controlled by the members 
representing bankers and their law 
firms. In such cases there is fre- 
quently the danger that the bankers 
will show more solicitude for the 
interests of the stockholders than 
for those of the owners of the bonds 
which they have sold. The fact that 
bond underwriting agreements often 
provide for a bonus in stock to the 
bankers is only one of the several 
explanations of the undue amount 
of sympathy sometimes shown by 
banker committees for the equity 
interests. 

On the other hand, all reputable 
banking houses have recognized a 
real responsibility to the owners of 
the bonds which they have distrib- 


‘uted when the debtor companies 


have encountered financial difficul- 
ties. In some instances, members of 
banker committees have done very 
effective salvage work for the bond- 
holders at considerable personal 
sacrifice. 

Since the beginning of the depres- 
sion, the committees which have been 
formed to safeguard the interests of 
holders of bonds of railroad and 
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other large corporations and of mu- 
nicipalities which have not been able 
to surmount the financial difficulties 
of the period have generally included 
representatives of insurance com- 
panies, savings banks and other in- 
stitutional investors as well as 
investment bankers. Such _ repre- 
sentation was also customary in pre- 
depression days, but it has received 
greater emphasis in the past few 
years, probably because of the gen- 
eral public reaction to continual 
political capitalization of attacks 
upon “predatory bankers.” In cases 
where the representatives of life 
insurance companies and savings 
banks are prominent in the com- 
mittee membership, there would 
seem to be no question of the ex- 
istence of a basis for the confidence 
of the security owner. Surely such 
committees can not be called rackets. 

Nevertheless, the protective com- 
mittee “business” has grown to such 
proportions and in such manner 
during the past three or four years 
as to justify the charges that the 
formation of bondholders’ commit- 
tees became one of the most prolific 
of the depression rackets. The use 
of this term is certainly not a libel 
when the members of a committee 
bring about its formation and con- 
duct its operations purely for per- 
sonal gain, and when the men who 
constitute the organization have 
little or no financial interest in the 
securities of the distressed corpora- 
tion. When the committee secretly 
and deliberately operates to protect 
the owners of the equity while osten- 
sibly representing bondholders, a 
stronger term of opprobrium is 
warranted. 

Instances of both types of com- 
mittees have been all too numerous 
in the real estate field since the 
beginning of the great deflation of 
the urban real estate market. In 
fact, although the improper func- 
tioning of bondholders’ committees 
has by no means been limited to this 
one group of securities, the nature 
of real estate financing during the 
past decade has been particularly 
conducive to the success of the 
racketeering type of committee. 

This situation has resulted in the 
appointment of a Congressional in- 
vestigating body. The chairman of 
the Congressional group and other 
members have shown no hesitancy in 


declaring that they have “ample 
evidence” showing that “many of 
these so-called bondholders’ com- 
mittees have developed into a racket.” 
To quote Chairman Sabath, “ap- 
parently their prime purpose is to 
obtain large fees for attorneys, com- 
mitteemen and receivers, also ex- 
penditures resulting from manage- 
ment of properties, purchase of sup- 
plies, making improvements, premi- 
ums for insurance, trustee and de- 
pository fees, together with thou- 
sands of jobs, all at the expense of 
the bondholders.” One example cited 
by an investigator for the Sabath 
committee covered the record of an 
apartment hotel in Philadelphia 
against which mortgage bonds to- 
taling $600,000 were sold some 
years ago by a now defunct mort- 
gage company. The property was 
knocked down at $120,000 at the 
foreclosure sale. After payment of 
fees and expenses, there remained 
only an amount sufficient to distrib- 
ute $6 per $100 to depositors. 


More “Ambulance Chasing” 


One point stressed by the Sabath 
committee is that many of the real 
estate bond committees have been 
organized as a result of a form of ; 
“ambulance chasing.” The “brains 
behind” these committees are law 
firms, which have instigated the 
formation of committees in order to 
benefit from the large fees collected 
for legal services, Frequently, it is 
charged, the office of receiver comes 
close to the common definition of a 
racket. The Congressional group 
brought out that the secretary of 
one important committee acted at the 
same time as receiver for one of the 
properties under its wing. Although 
this dual position was defended on 
the ground that it would save the 
bondholders a substantial amount in 
receivers’ fees, it was brought out 
that the secretary-receiver had ap- 
pointed his brother-in-law to do legal 
work on the reorganization, The 
receiver of a large property controls 
the expenditure of substantial sums 
for legal services, supplies, labor, etc. 

Although it is not infallible it 
would appear that one of the best 
assurances of probable freedom from 
racketeering practices by reorgan- 
ization committees is the existence 
of a substantial investment in the 
defaulted securities by interests con- 
trolling the committee’s personnel, 
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Canadian Bonds As 
Inflation Hedges 


Do Canadian government bonds offer a good substitute 
for U. S. bonds as a protection against inflation in 
American currency? 


ANADIAN economic barometers 

indicate that the Dominion’s 
rate of recovery has been steadier 
and better sustained than has that 
of the United States. This factor 
and the more conservative policies 
of the Canadian Government in 
monetary matters and in its attitude 
toward business, as well as the pre- 
mium of the Canadian dollar and the 
relatively higher yield on Canadian 
government bonds, have led some 
investors to believe that Canada has 
a sounder currency and that conse- 
quently its government bonds are 
preferable to those of the United 
States and should in addition offer 
some kind of protection against the 
possibility of currency inflation in 
this country. 

This argumentation is highly 
superficial, completely neglecting the 
fundamental factors in Canada’s 
present economic and financial 
status. Canada’s progress is largely 
predicated upon its foreign trade 
and conditions among its best cus- 
tomers, the United States and the 
British Empire, the former account- 
ing for 55 per cent and the latter for 
about 30 per cent of its annual ex- 
ports. In addition Canada is a 
debtor nation and its bonds are 
largely held in the United States 
and in Great Britain. Consequently 
conditions in the most powerful 
money centers, London and New 
York, to a large extent control the 
position and the price of the Cana- 
dian dollar. Hence, a further de- 
valorization of the United States 
dollar could be expected to be fol- 
lowed by at least a corresponding 
movement of the Canadian dollar, 
though the latter might not neces- 
sarily go the full way of the United 
States dollar. 


An Artificial Bond Market? 


The present strong .market for 
Canadian government bonds is as 
artificial as is the government bond 
market in the United States. 
Canada faces heavy maturities (for 
a country of that size) on November 
1, when $222 millions of its 5} per 
cent Victory loan come due, and in 
addition some $35 millions in short 
term issues mature before the end 
of the year. The market for Cana- 
dian government bonds has been 
“prepared” by the government in 
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order to secure a successful con- 
version of these maturities. 

The present premium of about 3 
per cent for the Canadian dollar is 
obviously the result of large capital 
transfers from the United States, 
because the merchandising balance 
so far this year has been unfavor- 
able for Canada to the average rate 
of $7 millions per month. The boom 
on the Canadian security exchanges, 
especially in mining shares, the ex- 
istence of a free silver market and 
the absence of governmental inter- 
ference with the security business 
have apparently attracted large sums 
of American capital, which otherwise 


would have been employed in thi 
country. To what extent this capita) 
movement represents a flight from 
the dollar as distinct from transfer; 
motivated by speculative attraction 
of the Canadian markets, it is im. 
possible to answer definitely on the 
basis of available information. 

All these factors suggest that 
Canadian government bonds do not 
offer a desirable substitute for 
United States government bonds as 
a protection against the possibility 
of further currency inflation in this 
country. Because of the financial 
and commercial relationships be. 
tween the two countries the fate of 
the Canadian dollar is apparently 
too closely connected with our own 
dollar to permit the former to move 
in an independent course. While 
Canadian government bonds even at 
present high prices offer a somewhat 
better yield than do similar United 
States government issues, the in- 
vestor must consider the tax exemp- 
tion features which are absent in 
Canadian issues, thus making them 
even less desirable than lower yield. 
ing domestic government bonds, 


Natural Gas Moves Forward 


A review of the progress in natural gas with a discus- 
sion of the leading stocks. 


ALES of natural gas during the 

month of July, 1934, for the 
country as a whole amounted to 59.1 
billions cubic feet, which was 12.2 
per cent better than in the corres- 
ponding month of 1933. Natural gas 
sales revenues for that month 
amounted to $18 millions, compared 
with $17.3 millions in July a year 
ago, a gain of 4.5 per cent. In the 
first seven months of 1934, sales of 
natural gas were up 14.5 per cent 
from the corresponding period of 
last year and revenues gained 4.6 
per cent. Although revenues are 
running slightly below peak results 
of 1929, sales since last March have 
averaged slightly above those of the 
similar 1929 period. 

The natural gas industry, it will 
be recalled, was the object of an 
unwarranted speculative boom in 
1928 and 1929. A great many com- 
panies were organized during this 
period to exploit the so-called “new” 


industry. Many of these enterprises 
were economically unsound and haye 
been forced out of business by the 
depression. This purging has ma- 
terially improved the competitive 
situation and from this point for- 
ward, more orderly progress should 
mark the development of the busi- 
ness, 


Three Major Areas 


There are three major natural gas 
areas in the United States. The 
Appalachian fields in western New 
York and Pennsylvania, eastern 
Ohio, West Virginia and northern 
Kentucky are the oldest and perhaps 
the largest, followed by the south- 
western fields, embracing the Texas 
Panhandle, the Monroe and Rich- 
mond fields in Lousiana and areas 
in Kansas and Oklahoma. The third 
major area is located on the Pacific 
Coast and includes the Kettleman 
Hills, Button Willow and Ventura 


fields. Lesser deposits are located 


in northern Pennsylvania, southern 
New York, Wyoming and Montana. 
The major supply areas are located 
at great distances from large con- 
suming centers and it has only been 
within recent years that attempts 
have been made to connect the major 
consumption areas with the more 
prolific sources of supply. More 
than 50,000 miles of natural gas 
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transmission lines are now in opera- 
tion throughout the country. 

Although our natural gas com- 
panies are public utility enterprises 
they have not suffered the type of 
political persecution visited upon the 
electric light and power utilities and 
likewise do not have to face the 
competition of subsidized public sys- 
tems. Furthermore, the Federal 
Government’s program for the fuller 
use of electricity in the home is not 
likely greatly to restrict the use of 
natural gas among domestic con- 
sumers as even the “yardstick” rate 
for electricity compares unfavorably 
with natural gas domestic rates in 
affected areas, 

During the past three years, little 
expansion has taken place in produc- 
tion and distribution facilities while 
a steady growth has taken place in 
the number of customers served. At 
July 31, 1934, natural gas customers 
numbered 5.4 millions, or about 4 
per cent more than a year earlier. 
As production facilities still greatly 
exceed consumptive requirements, in- 
creased business and profits should 
develop without commensurate out- 
lays for new production and distri- 
bution facilities. The longer term 
prospects of the natural gas industry 
appear to be for continued orderly 
progress in which the more firmly 
entrenched companies, such as Colum- 
bia Gas & Electric and United Gas 
Corporation, should share fully. The 
common stocks of both of those com- 
panies are, of course, speculative, 
and should be considered. only by 
those possessing requisite patience. 
The shares of the vast majority of 
other companies in the industry, al- 
though drastically deflated from 1929 
levels, do not yet appear to have 
sufficient attraction to warrant con- 
sideration by the average investor. 


The End of 
Grigsby-Grunow 


NCE an outstanding leader of 

the bull market of 1928-29 
when it scored an advance from 40 
to 400 in a period of a few months, 
Grigsby-Grunow is now approaching 
the end of its trail. Since November, 
1933, the company has been in re- 
ceivership but not until last month 
did it appear that the property would 
be liquidated after five attempts to 
reorganize had failed. Out of the 
total of $16 millions in assets, in- 
cluding over $3 millions in cash, 
which the company had in 1929, 
only $825,000 in cash has been de- 
rived from the liquidation of inven- 
tories and receivables. 

Thus ends the story of one specula- 
tive favorite which in its heyday was 
subjected to overzealous manipula- 
tion. It was based on promises of un- 
told possibilities that were never 
realized. 
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Mail Order Shares as 


Barometers of Purchasing Power 


Reflecting the revival in purchasing power, mail order 
sales have run substantially ahead of a year ago. What 
of the remainder of the year? 


OMPLETELY  over-shadowing 

all other factors in the earnings 
outlook for mail order companies is 
the effect of the protracted drought 
upon farm income. The relative 
prosperity of the larger units in the 
mail order field continues to depend 
upon the purchasing power of the 
rural sections and the willingness 
of the farmer to spend. The de- 
velopment of the retail stores in 
more populous areas has lessened to 
some extent the dependence of the 
companies upon catalogue sales; but 
the final determinent of profit mar- 
gins is the sales volume in agricul- 
tural regions, 


The Effect of the Drought 


There is no gainsaying that the 
veater-than-seasonal decline in sales 
volume in some areas this summer 
was caused by the dry weather. It 
was not that buying power was 
severely crippled, for relief funds in 
various forms more than offset crop 
losses. Rather it was the unfavor- 
able crop prospects that deterred 
spending for more than bare neces- 
sities. This fact is illustrated by 
current reports of an increased de- 
mand for goods concomitant with 
more seasonal weather for late fall 
and winter planting. Continuance 
of favorable crop conditions would 
more greatly encourage forward buy- 
ing than all the thinly disguised 
doles and would tend to release a 
substantial volume of deferred de- 
mand for merchandise, 

But despite the drought and its 
implications, sales of the two lead- 
ing mail order companies, Sears, 
Roebuck and Montgomery Ward, 
have made more favorable compari- 
sons with similar period of a year 
ago than have department stores. 
Sales volume for these two com- 
panies to date has averaged around 
26.2 per cent above the 1933 levels, 


as compared with department store 
volume of less than 20 per cent 
higher. Improvement in mail order 
sales can be attributed to sharply 
increased business in the southern 
sections and in other parts not as 
greatly hurt by the drought. The 
retail division has shown satisfac- 
tory improvement, aided by higher 
purchasing power in urban com- 
munities. 


Holiday Prospects Bright 


The mail order companies are not 
as greatly dependent upon the final 
months of the year for profits as 
are the department stores, but usu- 
ally the peak months in volume are 
around the holiday season. Present 
indications are that the trend this 
year will be slightly above normal 
on a tonnage basis, but dollar sales 
may not greatly exceed natural con- 
formance to the averages because of 
lower prices posted in the fall cata- 
logues. Profit margins should be 
comparatively favorable, however, 
because of low cost inventory and © 
more efficient distributive methods. 
Compared with last year, results 
should satisfactory although 
slightly below the percentage in- 
creases reported thus far, as the 
closing months of 1933 were quite 
good, 


Status of the Stocks 


The longer term outlook amply 
justifies the maintenance of specula- 
tive holdings in both Sears, Roebuck 
and Montgomery Ward at current 
prices for those able to forego divi- 
dend return for a longer period. It 
is expected that Sears will shortly 
announce some plan for financing 
the substantial inventories held, pav- 
ing the way for common dividends. 
Any sharp improvement in sales 
volume, however, may obviate the 
necessity for funding notes payable 
as earnings this year may be around 
$3.70 per common share. Ward has 
made progress in eliminating arrears 
on the class A preferred, and at 
present $7 in back dividends remains 
accumulated. Payment of this claim 
in the near future is not improbable 
as in the first six months the com- 
pany earned $20.63 per share of 
preferred, including unused reserves 
for inventory depreciation, and finan- 
cial position is strong. 
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LTHOUGH the official monthly 

steel report covering production 
in September is not yet available, 
the regular weekly estimates indicate 
that September output was probably 
not far from 22 per cent of capacity, 
compared with the 22.93 per cent 
rate of August, This was not only 
the lowest rate of any month this 
year but was the lowest rate since 
the first quarter of 1933, which ran 
18.0 for January, 20.6 for February 
and 15.3 for March. This decline 
from the high June rate of over 56 
per cent once again confirms this 
industry’s tendency to fluctuate more 
widely than the average, from which 
it derives its descriptive appellation 
of “prince or pauper.” 

Such variations in the productive 
rate reflect directly the variations 
in buying by fabricators and manu- 
facturers and other steel users, but 
this buying does not accurately re- 
flect over short periods of time the 
actual rate of ultimate consumption. 
In the second quarter there was a 
definite incentive to stock steel be- 
cause of the approaching June 30 
deadline beyond which second quar- 
ter contracts became ineffective and 
had to be replaced by new contracts 
at higher prices. 


The Seasonal Recession 


Partly because the extent of this 
upbuilding of stocks was greater 
than suspected at the time, and 
partly because there has been a gen- 
eral decline in industrial activity of 
greater proportions than anticipated, 
the absorption of these excess sup- 
plies has prolonged and intensified 
the belated seasonal recession so that 
September, instead of the usual July, 
has been and will probably remain 
the low point of the year. During 
August the trend was -downward, 
culminating in the low week of 
September 8 at an estimated 18.4 
per cent of capacity while the bal- 
ance of September showed steady 
improvement to a rate of 24.2 in 
the final week of the month, 

The first week in October is esti- 
mated at a slight decline to 23.2 per 
cent, and the apparent reversal in 
trend is perhaps best explained by 
the fact that the previous week re- 
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Coming 
Months 
for Steel 


ceived a bulge due to final orders 
from a few motor manufacturers 
whose sales of 1934 models have 
held up better than expected. Steel 
orders for next year’s models have 
not yet been placed in any volume, 
but should be making their appear- 
ance within two or three weeks if not 
sooner. Steel making for the rail- 
roads and for construction projects 
continues at a low ebb, and most of 
the September increase in operations 


may be attributed to improvement jn 
miscellaneous demand which in the 
past year or two has accounted for 
more than its normal proportion of 
total steel consumption. 

The interruption to the advancing 
trend is disappointing to those who 
hoped for a substantial fall rise but 
probably does not indicate any im. 
portant reversal. Increased orders 
from the motor industry, and to q 
lesser degree from the farm imple. 
ment companies, and further expan. 
sion in miscellaneous demand seem 
to be in prospect for the coming 
weeks, although no marked recovery 
is likely to be witnessed before the 
beginning of the new year, 

From a purely long range specula- 
tive point of view the sound steel 
companies afford attractive possibili- 
ties for the patient holder, and 
among the better situated units may 
be mentioned National Steel, Inland, 
U. S. Steel, Bethlehem, Republic, 
American Rolling: Mill, Ludlum and 
Youngstown Sheet & Tube. 


Alleghany Defaults on 5s of ’50 


A survey of the status of Alleghany 5s, 1950, in the 
light of the failure to provide funds for the interest 
payment due October 1. 


HE Alleghany Corporation, 
holding company for the Van 
Sweringen railroad interests, failed 
to make available funds for the 
payment of interest due October 1 
on its 5 per cent bonds of the 1950 
maturity, $24.5 millions of which 
are outstanding. The non-payment 
of interest was not unexpected 
since it had been clearly fore- 
shadowed by the interest readjust- 
ment and _ recapitalization plan 
which was proposed in March of 
this year. Unless substantial ad- 
ditional assents to this plan can be 
obtained before the end of Novem- 
ber, the company may be faced 
with a financial crisis. However, 
especially in view of the additional 
deposits received during the past 
two weeks, bringing the assents up 
to a total of around 60 per cent of 
the outstanding 5s of 1950, it ap- 
pears that there is at least a fair 
chance that the immediate finan- 
cial difficulties can be surmounted. 
The plan provides for the issu- 
ance, in lieu of cash interest pay- 
ments, of a new prior convertible 
preferred stock over a period of five 
years. The necessity for the read- 


justment arises from the fact that 
the collateral for the 1950 matur- 
ity consists largely of securities of 
the Missouri Pacific, now in bank- 
ruptcy trusteeship. Practically all 
of Alleghany Corporation’s other 
assets are impounded and there- 
fore, although some of the com- 
pany’s holdings produce substan- 
tial income, the funds cannot be 
diverted for the purpose of making 
interest payments on this series of 
bonds. 


Receivership Next? 


Under the terms of the inden- 
ture of the 1950 bonds, the trustee 
would not take legal action to 
bring about the appointment of re- 
ceivers unless requested by holders 
of 25 per cent or more of the issue. 
The amount of deposits to date in 
assent to the readjustment plan 
suggests a strong improbability of 
trustee action. It is not improb- 
able that there may be “nuisance 
suits” by individual bondholders to 
enforce cash payment. If neces- 
sary, it may be possible for the 
company to borrow funds to pay 
off the minority, in view of the 
large savings assured by the as- 
sents already received. In the 
event that deposits total 66% per 
cent or more of the total before 
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the end of the 60-day grace period 
(which started October 1), the 
company might be able to take ad- 
yantage of the provisions of the re- 
yised Federal bankruptcy law to 
enforce acceptance of the readjust- 
ment by the minority, but it is 
doubtful that this would be done 
except as a last resort. 

The only interests which appar- 
ently might benefit from receiver- 
ship for Alleghany Corporation are 
the holders of the 1944 and 1949 
ponds, which have large blocks of 
Chesapeake Corporation stock and 
other valuable securities as col- 
lateral. In the long run, these 
bondholders might benefit by re- 
ducing this collateral to posses- 
sion, but the near term effects would 
probably be unfavorable even for 
these groups. Dissolution of Al- 
leghany Corporation would prob- 
ably mean the end of the Van 
Sweringen “rail empire.” Obvi- 
ously, strenuous efforts will be made 
to prevent this coming about as a 
result of receivership or other de- 
velopments. Nevertheless, Alle- 
ghany Corporation 5s of 1950 will 
continue to occupy a very specula- 
tive status, since successful con- 
summation of the readjustment 
plan would not make any change 
for the better in the weak funda- 
mental position of the issue. 


Atchison’s 
Earnings 
Gain 


OME of the southwestern rail- 

roads have reported surprisingly 
good earnings in recent months in 
contrast with the slump in earnings 
of carriers in other sections of the 
country. The August report of the 
Atchison, Topeka & Santa Fe shows 
an increase of $445,717 in operating 
net over the corresponding month 
of 1933, and a gain of $4.5 millions 
for the eight months period. This 
showing may be ascribed in large 
part to the fact that agricultural 
conditions in the road’s territory 
have been much more favorable 
than those in most other sections 
west of the Mississippi River. 
Drought adversely affected cotton 
and potato crops along the Atchi- 
son’s lines, but the damage to wheat 
was relatively small and the road’s 
loadings thus far this year of the 


Good Yielding Preferred Stocks 


A selection of ten better grade preferreds affording 
attractive yields. 


UMEROUS very high grade 

preferred stocks continue to sell 
at levels which afford yields com- 
parable only with the better type of 
bonds, Diligent search of the list, 
however, will disclose a handful of 
senior stock issues which, although 
not of the highest investment 
quality, nevertheless are of quite 
satisfactory grade for inclusion in 
diversified portfolios and which are 
returning yields materially better 
than the average. Recent compila- 
tions by Standard Statistics show 


that the average return currently 
obtained from a list of 20 repre- 
sentative 7 per cent industrial pre- 
ferred stocks is around 5.8 per cent. 
The group of ten issues tabulated 
below sells at prices which return 
an average of 7.1 per cent from 
dividends which are reasonably pro- 
tected by current as well as prospec- 
tive earnings. Included in the list 
are several which may be regarded 
as of better than medium grade, but 
because of special considerations are 
quoted at some discounts from parity. 


TEN MEDIUM GRADE PREFERRED S 


Per Share 
6 Mos. End. Current Current 
Issue June 30, 1934 Price Yield 
American Brake Shoe $7 cum............... $6.96 102 6.9% 
trice Creamery $7 cum.................. (a) 6.75 87 8.0 
Brooklyn-Manhattan Transit $6cum......... (b)27.82 91 6.6 
Colgate-Palmolive-Peet $6cum............. 9.76 91 6.6 
Commercial Credit “B’ $2cum............. 14.41 28 7.1 
Crown Cork & Seal $2.70cum... ........... 5.56 38 TA 
General Baking $8 cum..................... (e) 8.45 102 7.8 
(e)41.57 90 7.2 
Public Service of N. J. $6cum............... (f)16.27 86 7.0 
(a) 6 mos, ended Aug.’ 31, 1934. (b) Fiscal yr. end. June 30, 1934. (e) 26 wks. end. 
June 30, 1934. (d) 7 mos, end. May 31, 1934. (e) 40 wks. end. June 7, 1934. (f) 12 


mos. end. May 31, 1934. 
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10, 1934 
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latter commodity have compared 
favorably with the record of the 
same period of 1933. 

The Atchison has been even more 
fortunate this year in respect to 
conditions prevailing in the far 


western parts of the system. In 
California, the movement of fruits 
and vegetables has been heavy, and 
the carrier has benefited from un- 
usual activity in the canning indus- 
tries. All in all, the security hold- 
ers of the Atchison may give thanks 
for the bounties of nature in the 
face of natural disasters elsewhere 
in the West. Looking ahead to 
next year, rains in recent weeks 
have greatly improved _sub-soil 
conditions, and the early indica- 
cations for next year’s crops are 
generally regarded as substantially 
more favorable than this year. 


Dividend Prospects 


According to current  indica- 
tions, Atchison should earn con- 
siderably more than the $5 per 
share dividend requirements on its 
preferred stock for 1934, while 
1933 net income was equivalent to 
only about $3 per share of pre- 
ferred. Continuance of regular 
payments on this stock would ap- 
pear to be well assured. There is 
no certain basis for predictions in 
respect to payments on the com- 
mon, since net income for 1934 will 
apparently fall somewhat short of 
covering. the special distribution 
of $2 per share made on this issue 
last July 31. However, the very 
strong financial position of the 
company would permit further spe- 
cial distributions, if earnings 
prospects continue favorable. As 
of July 31, current assets, includ- 
ing cash and the equivalent of 
$35.8 millions, totaled $59.7 mil- 
lions, as against current liabilities 
of $21.8 millions. In addition, in- 
vestments in other than affiliated 
companies total more than $25 mil- 
lions. At the end of 1933, the 
major portion of these other in- 
vestments consisted of U. S. Gov- 
ernment _ securities. Although 
Atchison common stock discounts 
some measure of further earnings 
improvement at current prices, it 
may be regarded as one of the 
soundest long pull investments in 
the list of railroad equities. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


It seems that at long last the Gov- 


Government ¢rmment has taken cognizance of the 
° railroad situation and has set about in 
oe earnest to correct the abuses within 
ransport =the business and the injustices with- 


out. As there are objectionable fea- 
tures inherent in every business whatsoever, and as the 
railroads prospered enormously in spite of these in- 
herent drawbacks when the general conditions of the 
country were good, it is evident that outside causes 
are responsible for their present low state. The Gov- 
ernment has come to realize that the bankruptcy at 
this time of even one more large road will lower the 
public morale for a year to come and arouse anew a 
skepticism of all securities, 

The Association of American Railroads has been 
formed to coordinate all existing rail organizations, and 
J. J. Pelley has resigned the presidency of the New 
Haven to take charge of it. He will cooperate with Mr. 
Eastman, Federal Coordinator of Railroads to reduce 
waste and increase efficiency. Railroad officials have for 
a long time been dictators of their domain and they 
will find the discipline irksome, but as they have not 
done an especially good job without supervision, the 
new discipline may prove helpful to security holders, 

It is intended to request laws to regulate all methods 
of passenger and freight transportation upon a uniform 
basis and to bring them under one supervision and one 
set of rules—railroads, trucks, buses, waterways and 
airways. It is probable that railroad tickets, in par- 
ticular, will soon be purchasable only at depots, and 
that superfluous ticket offices will be closed. Executive 
salaries have already been greatly reduced. 


One of the discouraging features of 


Catering the times is the amount of politics that 
to the enters into Government. This over- 
‘sta emphasis of the power of the voter 


runs from municipalities through to 
the Federal Government. Few in 
public life today even claim that what they advocate 
is for the welfare of the country as a whole, but they 
say, unashamedly, that it is for the welfare of the 
people. If one reads further and analyzes the state- 
ment he finds that the reference to “people” is to a 
large and special class of voters or to a group of voters 
in the area that the speaker hopes to control. 

In New York City Mayor La Guardia, who is sup- 
posed to be a liberal and by that much more im- 
pervious to politics, is undecided how to raise money 
for the winter’s relief. He has no public opinion on 
the merits of increasing the subway fare, but of this 
he is sure, that “the whole subject is political dynamite,” 
and he will have none of it, merit or no merit. In 
Chicago Mayor Kelly is reported to be sure of reelec- 
tion, not because of anything noteworthy that he has 
done for his community, but, apparently, because he 
has been able to borrow money from the Federal Gov- 
ernment for the payment of back salaries to school 
teachers. 

The Federal Government is itself conscious of the 
humbler voter. Its latest appeal to massed groups is to 
buy a total of several hundred thousand acres near big 
industrial centers and convert them into free recrea- 
tion grounds for city workers. The idea has not been 
successful in other countries in fostering the happiness 
or the solvency of the people. But it may help the 
railroads as transportation to the playgrounds will 
not be free. 
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In lending New York City $25 mil. 


Promoting lions for slum clearance and mode 
o New workingmen’s houses the Government 

has an opportunity for a unique ex. 

Industry periment. The total money spent op 


the project will probably be closer to 
$100 millions, In that event employment would be 
given, in one way or another, to about 100,000 men 
for one year. It is the largest social undertaking any 
Administration ever attempted in a big city, compar. 
able to the world’s largest housing scheme of the old 
Socialist régime in Vienna soon after the war. 

In this venture the Government has an opportunity 
to help national recovery. If it builds only the usual 
modernized tenements it will be in no different posi. 
tion ten years from now than any other landlord who 
built the modern tenements of his time, the Rocke. 
fellers, the Russell Sage Foundation and others. In 
ten years newer houses will have been built and the 
proposed municipal apartments will be antiquated, 
They will have to rent for less than the newer houses, 
perhaps for less than the carrying charges. 

But if the Government in addition to the usual 
modern conveniences will insist upon air-conditioning 
in every room a genuine good will be done to the poor 
tenants for whose benefit the housing is planned, for 
perhaps nowhere else in the country is air-cooling more 
needed in the summer than in New York City. Of 
greater importance is the conviction that if the Gov- 
ernment will set the example of air-cooling a new 
national industry might be born that, conceivably, 
could turn the whole country from depression to great 
prosperity. We need some such thing as an invention 
to do it quickly. If the poor in municipal tenements 
had air-cooling all apartment dwellers everywhere 
would demand it. 


It is doubtful that the more liberal 


Extending appraisal of existing bank loans will 
lead to a material extension of new 

Bank dit. I h h desi 

Credit credit. It may, however, have two desir- 


able effects, one that the banks will not 
be so quick to call loans, and the other 
that it is probable there will be a unification of bank ex- 
amination procedure. At present the Government, the 
State, the Federal Reserve, the R.F.C. and the Clearing 
House each search for different facts, and the banks 
would like to have the desired information coordinated 
so that time, work and expense might be saved. 

Unless a decided change comes over the banks, the 
early 1935 statements will show that the larger city 
banks are as liquid as they have ever been. There has 
been for months a return to large cash or cash equiva- 
lent balances. One New York bank recently had $100 
millions more cash than it ever had before. On the 
average the banks have 30 per cent of their deposits 
in Government securities, and 30 per cent of all Gov- 
ernment securities are owned by banks, 

Managements are as anxious for good loans as they 
are determined to leave doubtful ones to the industrial 
loan division of the R.F.C. The latter is also eager 
for safety and is making comparatively few loans in 
proportion to applications. Business is not good enough 
to justify promiscuous borrowing and lending, and 
experienced men know that borrowed money does not 
of itself create new business. Bankers have insisted 
on this point against the R.F.C,’s belief to the contrary. 
But now that the R.F.C. has tried to make industrial 
loans it better understands the difficulties, 
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Our “Prosperous” Utilities 


Continued use of “half-truths” in the headlines of 

newspaper items on public utilities has created the 

impression that the industry is prosperous, when 
the reverse is more in line with the facts. 


EHIND the wide-spread hostile 

sentiment against our public 
service corporations is the conviction 
that these companies are reaping in- 
ordinate profits at the expense of 
the rate payer. During the past 
four years of economic stress when 
nearly all industrial enterprises were 
showing huge operating deficits, the 
larger number of public utility com- 
panies continued to operate at a 
profit. While this profit has been 
considerably less than a public utility 
is entitled to earn, by law, it has 
been a profit, nevertheless. And the 
public has been led to believe that 
it is an excessive profit by the self- 
seeking politician. 


Misleading Headlines 


The utility companies themselves 
have unconsciously fostered this im- 
pression by the manner in which 
periodic earnings are reported to the 
press. Financial headline writers 
have fallen into the habit of incor- 
porating net earnings or not infre- 
quently gross earnings into the head- 
lines of the financial pages. The re- 
sults, representing an accumulation 
recently taken from only a few daily 
newspapers, are graphically shown 
below. As the vast majority of news- 
paper readers never go much beyond 
the headlines when the financial 
pages are reached, the impression 
gained can easily be realized. 

Anyone at all familar with the 
utility situation during the past few 


years knows that these companies are 
anything but prosperous. This is 
known to the utility companies. It 
is known by the regulatory agencies. 
Stockholders are poignantly aware 
of it. But the public, in whose 
hands the fate of private utility 
enterprise rests today, entertains a 
different view. This “prosperous 
utility” myth has been at the base 
of recent drastic rate reductions and 
increased utility taxes. It sustains 
a government power policy which 
has no sound economic, social or 
moral basis. As long as this popular 
misconception prevails we may ex- 


pect irrationality to mark all public 
treatment of the power question. 
A “tin cup and dark glasses” atti- 
tude on the part of the utilities is 
not necessary to correct this situa- 
tion. In the matter under considera- 
tion, a sense of news value is all that 
is required. Utility earnings must 
be made public in the interest of the 
investing public. But investor in- 
terest goes beyond this. Earnings 
information can well be subordinated 
to other factors having a bearing 
upon progress of a utility company. 
A few weeks ago, Mr. A. F. Hocken- 
beamer, president of Pacific Gas & 
Electric, set a good example in sup- 
plementing earnings report of that 
company with some sound invest- 
ment counsel for stockholders. Pub- 
lic temper being what it is, the 
situation calls for revision of meth- 
ods in publicizing utility earnings. 
Correcting the situation should re- 
quire no great exercise of ingenuity 
on the part of our utility executives. 


Silver King on the Big Board 


The graduation of Silver King Coalition Mines from 
the New York Curb brings another important mining 
stock to the list of the New York Stock Exchange. 


ITH the advent of Federal 
control of the country’s stock 
exchanges, Silver King Coalition 
Mines listed its shares on the New 
York Stock Exchange, moving up 
from its former unlisted trading 
privilege on the New York Curb 
Exchange. Because of the company’s 
position as one of the important 
silver producers of this country, the 
stock has been quite active during 
the past year in response to the 
stimulus of the Administration’s 
silver program. From a 


1933 low of 5} the shares 
approximately doubled in 
price in that year and in 
1934 have ranged from a 
low of 8 to a high of 124. 
At these higher levels the 
quotations seem to be dis- 
_counting a return to profit 
levels of the years before 
the depression, when earn- 
ings before depletion were 
running well over $1 a 
share on the 1,220,467 shares 
of $5 par value which con- 
stitute the entire outstand- 
ing capitalization. 

In 1933 earnings recov- 
ered from less than a cent 
a share in 1932 to a total 
of 36 cents a share. The 
25 cents a share of the first 
half of this year represents 
a further gain but of smaller 
proportions than had been 
anticipated. The recent re- 


OCTOBER 10, 1934 


duction in the annual dividend rate 
from 60 cents to 40 cents was also 
disappointing, and was explained by 
the management as being motivated 
by the increased costs (including 
higher wages) and the low prevail- 
ing prices of lead and zinc. 
Although Silver King is perhaps 
rightly known as a silver producer 
because that metal contributes the 
largest single share of gross rev- 
enues, the ores extracted from the 
properties in the Park City district 
of Summit County, Utah, contain 
such substantial amounts of lead and 
zinc that these two together account 
for nearly 60 per cent of gross as 
against 35 per cent contributed by 
silver. Output per share in 1933 and 
percentage value in gross revenues at 
present metal prices are as follows: 


The Silver in Silver King? 
Percentage 


Output Contributed 

Metal Per share To gross rev. 
0.002 oz. 3% 
.77 Ibs. 
19.8 Ibs. 31 


It is readily apparent from these 
figures that a very substantial 
change in the price of silver is 
necessary to influence earnings per 
share to any important degree, and 
that such change may be easily offset 
by opposing trends in the markets 
for lead and zinc. 
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VALUABLE FOR 


National Dairy Products Corporation 


LARGEST manufacturer of cheese and ice 
cream in the country and second in lead- 
ership among the milk, cream and butter 
| producers. Important subsidiaries include 
Kraft-Phenix Cheese, Breyer and Hydrox Ice Cream, 
Sheffield Farms and Rieck-McJunkin Dairy. Also operates 
a chain of retail grocery and dairy stores. 

Management progressive and capable; has greatly in- 
creased scope of company through successive mergers and 
acquisitions since the original consolidation in 1923. 

Balanced capital structure: $70 millions in bonds (due 
1948), 57,333 shares of class A and 43,870 shares of class 
B preferred (both $100 par 7 per cent cumulative) and 
6.3 millions shares of no par 
common stock. 

Strong financial position. 
Working capital at end of 
1933, $39.4 millions, with $22.5 
millions in cash. Working 
capital ratio: 3.1-to-1. Book 
value of common: $12.02 per 
share. 

Unbroken dividend record 
since 1924, although at a de- 
clining rate since 1931. Pres- 
ent annual dividend, $1.20. 

Declining consumption of dairy products during the 
depression while fluid milk production continued at record 
levels was responsible for sharp reduction in margin of 
profit. Increased prices to the farmer with higher wages 
to employees have further reduced earnings because of in- 
ability to pass heavier costs to consumer. Government, 
through the AAA, is attempting to regulate the price 
structure of the industry, suggesting that the company may 
sooner or later assume a quasi public utility character. 

Enjoys a high degree of marketability but is seldom a 
market leader. Appraisal Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


No. 105 


NATIONAL DAIRY PRODUCTS 


“322288 
S ? 
8 


1926 1927 1928 1929 1936 1931 1932 1933 


Adjusted to various 
stock dividends 


1932 1933 — 1934—— 
June 30 Dec. 31 June 30 Dec. 31 June 30 
$1.05 $0.83 $0.76 $0.25 $0.58 


Public Service Corporation of N. J. 


EITHER directly or through subsidiaries, 
company furnishes electricity, gas and 
transportation services to upwards of 90 


per cent of population of New Jersey. About 
55 per cent of total revenues are derived from the sale 
of electricity, 25 per cent from gas sales and 20 per cent 
from transportation. 

Management has been responsible for maintaining high 
credit standing of the enterprise and a public relations 
situation which is one of the most favorable in the country. 

Capital structure satisfactory in light of nature of 
enterprise and its properties. Consists of $202.9 millions 
consolidated funded debt; 1,608,274 shares of preferred 
(all of $100 par value except 
517,369 shares of no par $5 
preferred) and _ 5,503,193 
shares of no par common. 

Strong financial position for 
a utility enterprise. At the 
end of 1933 working capital 
amounted to $42.1 millions, - 
with $38.2 millions of cash : 
and marketable securities. 2007 1028 2820 2000 2003 2002 1908 
Working capital ratio: 3.9- 
to-1. Book value of common, 
$31.09 per share. 

Common stock a continuous dividend payer since organ- 
ization. Present $2.80 annual rate established in June, 
1933, prior to which $3.20 was paid. 

Electric load well balanced and industrial demand diver- 
sified among many businesses. Domestic consumers have 
large potential purchasing power, and possibilities of ex- 
pansion in per capita consumption of electricity favorable. 

Common stock normally a market leader of the con- 
servative investment type. Appraisal Rating: B+. 

Earnings details reported only annually. 
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PUBLIC SERVICE OF N.J. 


Price Ri 


Earned per share 


Adjusted to 
split-up in 1926 


FUTURE. REFERENCE: 


Reynolds Metals Company 


LEADING producer of an extensive line of 
metal foils, temperature and pressure 
control devices and thermostats. Products 
have wide application, metal foils being 
used by such industries as tobacco, food products, radio, 
electrical, confectionery, paint and liquor. 
Management is able and aggressive, has counteracted 
effects of cellophane competition by entrance in other fields, 
Simplest possible capital structure: No bonds or pre- 
ferred, capital stock consisting of 768,104 shares of no 
par common (excluding 5,795 shares held in treasury). 
Satisfactory financial position. Working capital at end 
of 1933, $3 millions with $804,000 in cash and 56,000 
securities, 
orking capital ratio: 4.3. 
to-1. ook value of stock, 
$11.47 a share. 
Dividends at annual rate of 
$2.40 per share started in 1929, 
p ss} a year and a half after incor- 
poration of present company, 
Ti4),{ maintained up to June 1, 1930, 
1926 1927 1878 1929 1930 1931 1932 1933 then reduced to 
: present rate of $1, in force 
diidend 3 we, 1934 since September, 19382. A 25% 
stock dividend paid last June. 
Largest growth of foil business apparently passed. Suc- 
cessful expansion into affiliated lines and development of 
new products are determining factors of future earnings. 
Stock is seldom prominent marketwise, but enjoys good 
marketability. About 55% owned by U. S. Foil. 
Has published quarterly earnings for first half of 
1934 only. Appraisal Rating: B. 
RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
——1930——- ———1931—-—- —- —1983—-——- —-—1938—-— 


June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 June 30 Dee. 31 Mar, 31 June 30 
$0.99 $1.32 $1.05 $0.93 $0.66 $0.76 $0.75 $1.13 $0.51 $0.50 


eQuarterly earnings. 


No. 107 


Standard Brands Incorporated 


FORMED in 1929 as a merger of Fleisch- 
mann (yeast, gin), Chase & Sanborn 
(coffee, tea), Widlar Food Products (salad 
dressings, condiments) and Royal Baking 
Powder (baking powder, gelatin desserts, puddings) com- 
pany has intensively developed packaged products by means 
of a comprehensive advertising program. An extensive 
distribution system is a feature of the organization. 

Able, experienced management and important banking 
connections (J. P. Morgan & Co.) have successfully in- 
tegrated the units comprising the merger. 

Good capital structure. No bonds; 70,374 shares of $7 
cumulative no par preferred stock and 12,645,374 shares 
of no par common. 

Excellent financial condition. 
Net working capital at the end 
of 19338, $34.6 millions, with 
$18.1 millions in cash or 


STANDARD BRANDS 


r7_Price Ra: 


equivalent. Working capital 
ratio: 7.6-to-1. Book value 


of common, $4.02 per share. _ + 


Has paid dividends without 
-50 in 1930, $1.20 in 1931 S.E. 
and 1932 and $1 annually 

since. 

Fleischmann unit most stable earner although other prod- 
ucts have been increasing in importance in recent years. 
Manufacture of gin provides an additional source of 
revenues, in addition to distribution of grain alcohol and 
brewers malt. Development of new products and wider 
consumption of present established brands should tend to 
increase earnings, although ability to pass on higher manu- 
facturing costs has not oda conclusively proven. 

Stock enjoys a good degree of marketability and is a 
stable income producer. Appraisal Rating: 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


3 -——-1934-——- 


1932 1933 
se | 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 


24 $0.27 $0.24 $0.27 $0.28 $0.35 $0.33 $0.31 
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The Texas Corporation 


ONE of the major oil units of the country 
and the leading one outside of the Stand- 
ard Oil group. Well integrated in operations 
and completely diversified as to petroleum 
products and derivatives. Distribution carried on in every 
state and in practically every country of any importance 
in the world. Large and valuable crude reserves are pre- 
yented by proration restrictions from supplying complete 
refinery requirements. 

There has been marked continuity of management in the 
growth of the company from 1902 up to the recent past; 
present management represents somewhat of a compromise 
of a period of internal dissension. 

tory. Consolidated funded debt 
ee Se totals $104 millions and only 

i} 71 shares o par value. 
Financial position very 


mize} ‘Strong. Net working capital 
?} at close of 1933 $126 millions, 
Deticit per share s} cash and marketable securities 


ratio: 4.7-to-1. Book value of 
stock, $86.45 per share. 

Exceptional dividend record, 
unbroken back to 1902. The $3 rate paid from 1920 on, 
reduced in 1931 to $2 and in 1932 to present $1 rate. 

Has an outstanding record of vigorous internal expansion 
along sound lines in its enormous growth from very small 
beginnings in the early years of the century. In recent 
years has been a leader in the more aggressive merchan- 
dising policies that have been used by the industry and its 
“Texaco Fire Chief” gasoline is widely advertised. 

Subject to the general vicissitudes of the oil industry, the 
company should be able to maintain its relative position 
and produce a satisfactory average return for its stock- 
holders over a period of years. The stock may be ranked 
as one of the more conservative speculations among the oils. 
Publishes earnings only once a year. Appraisal Rating: B. 


Union Carbide & Carbon Corporation 


OLDING company, manufactures 

through subsidiaries oxy-acetylene gases 
and equipment, synthetic organic chemicals, 
carbon and related products, and ferro and 
non-ferro alloys. Outlets are widely diversified with steel, 
automotive and rail industries the best customers. Foreign 
business 15 to 20 per cent of total. 

Management is conservative financially but aggressive 
in expanding markets through development of new products 
by extensive research and laboratory work. 

Good capital structure; 8,903,138 shares of no par com- 
mon stock (excluding 97,605 shares held in treasury) are 
preceded by $9 millions subsidiary bonds and $6,911,300 
subsidiary preferred stock. 

Strong financial position. 
Net working capital at end of 
19383 was $61 millions, with 
$14.7 millions in cash and $3.6 
millions in marketable securi- 
ties. Working capital ratio: 
7.9-to-1. Book value of stock, 
$24.06 a share. 

Unbroken dividend record 
since formation in 1917. Pres- 
ent $1.40 rate established last 
May. In 1933 paid $1.05 
against $1.75 in 1932 and $2.60 in 1930 and 1931. 

Rate of general industrial activity determines volume 
of company’s business. Synthetic organic chemicals and 
ferro-alloys divisions most promising for further growth. 

Stock is popular trading issue; usually sells on a low 
yield basis. Appraisal Rating: B+. ; 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


No. 109 


Adjusted to 10 per cent 
stock dividend in 1927 


No. 110 


UNION CARBIDE & CARBON 


AW 
1926 1927 1928 1929 1990 1931 1932 1933 


Adjusted to 
split-up in 1929 


a 
3 


193% 
Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
$0.18 $0.29 $0.51 $0.60 $0.49 _ $0.54 


NEXT 


1932 
June 30 Sept. 30 Dec. 31 
$0.25 $0.22 $0.29 


Virginia-Carolina Chemical Corporation 


ONE of the largest and best integrated 
manufacturers of fertilizer materials and 


No. 111 commercial fertilizers supplemented by pro- 


duction of related chemicals. Chief consum- 


ing outlets are the Southern cotton and tobacco growers 
which are served by plants located in the southern Atlantic 
and Gulf states. 

Long litigation among stockholder groups for repre- 
sentation in management settled last June should assure 
better consistency of managerial policies in the future. 

Capital structure somewhat heavy. No bonds; 54,372 
shares of 7 per cent ($100 par) prior preferred stock, 
213,392 shares of 6 per cent 
($100 par) participating pre- 
ferred stock and 486,700 
shares of no par common, 
excluding 90,499 shares prior 
preferred and 1,087 shares of 
participating preferred stock 
purchased as an investment 
and held in treasury. 
— 

; orking capital on June 30, 

oes 1934, $11.9 millions with $4.8 

millions cash and $2.5 millions 

U. S. Treasury certificates. Working capital ratio: 64-to-1. 
Book value of common stock, nil. 

Last payment on prior preferred December, 1931, and 
on participating preferred on account of accumulations 
October, 1929. Accumulations on the former on June 30, 
1934, were $17.50 per share and on latter $37 per share. 
Nothing ever paid on the common. 

Status of agricultural industry, especially cotton and 
tobacco, are determining factor for earnings. Consequently 
wide fluctuations characterize results from year to year. 

Preferred issues highly speculative. Common belongs to 
the quite speculative category, and is subject to wide per- 
centage price fluctuations. 

Publishers earnings only annually. Appraisal Rating: D+. 


Wesson Oil & Snowdrift Co., Inc. 


LEADING producers of cottonseed oil prod- 

ucts, its output representing about one- 
fifth of the total for the country. About 75 
per cent of sales is derived from cooking oils 
and shortening but has also developed an extensive by-prod- 
ucts business serving the soap, lubricant, paint, linoleum, 
roofing and rayon industries. 

Under same progressive management which has been 
responsible for the growth of the company since its incor- 
poration in 1925. 

Good capital structure. No bonds; 295,655 shares of no 
par $4 cumulative convertible preferred and 600,000 shares 
of no par common stock. 

Strong financial position. 
Net working capital on May 
31, 1934, $31.4 millions with 
cash of $3.8 millions and in- 
ventories of $18 millions. 
Working capital ratio: 9.1- 
to-1. Book value of common, 
$14.46 per share. YA mG 

Dividends paid every | 
year since 1927 with reduc- 
tions in 1932 and 1933. Pres- 
ent annual rate 50 cents; a 50- 
cent extra paid Oct. 1, 1934. 

As cottonseed oil is the company’s primary raw material, 
earnings are largely dependent upon the price changes in 
this commodity. Has been successful in its inventory 
policies, accumulating stocks during periods of low prices. 

Enjoys good marketability; has been subject to com- 
paratively wide price swings reflecting trends in cottonseed 
oil prices. Fiscal years end August 31. Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1932 1933 ~ --—1934——— 
May 31 Aug. 31 Nov. 30 Feb, 28 Mey 31 Aug. 31 Nov. 30 Feb. 28 May 31 
D$0.36 $1.06 D$0.82 D$0.71 $0.93 $1.31 D$0.77 $1.08 $0.38 


CHEMICAL 


Price Range 
6 


Earned per share 


1926 1927 1928 1929 1930 1931 1932 1933 


No. 112 


WESSON & SNOWDRIFT 


Price Ri 


4, 


Adjusted to 100 per cent 
stock dividend in 1929 


113—American Radiator 
114—Bendix Aviation 
115—Cerro de Pasco Copper 


116—Delaware, Lack. & Western 
117—Electric Power & Light 


118—Foster-Wheeler 
119—Gold Dust 
120—G. W. Helme 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 
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4 Dividend Payers — 


The Best Performers 


An analysis of 1934 price movements of dividend issues 

versus non-dividend shares and the general market 

supports the theory that good grade stocks are most 
attractive. 


HERE are two main factors 

which underlie and support the 
urge of investors for common stocks. 
These are, first, the immediate re- 
turn on investment provided by cash 
dividends, and second, the poten- 
tialities of capital appreciation in- 
herent in every equity. As dividend 
paying equities offer both current re- 
turn and enhancement possibilities, 
they have long been accorded prefer- 
ence by the investing public, par- 
ticularly during periods of un- 
certainty in the business outlook 
such as we have been experiencing. 


The Premier Type of Stock 


Since the lack of direction of busi- 
ness became apparent many months 
ago, THE FINANCIAL WORLD has con- 
stantly stressed the importance of 
largely confining commitments in the 
common stock list to sound dividend 
paying issues. The soundness of 
this policy is clearly shown by the 
relative market price movements of 
representative dividend and non- 
dividend paying issues from the 
February 5, 1934, highs of the year 
to October 1. To eliminate anything 
like “hindsight” entering into the 
study, market activity on February 
5 was alone used as the basis of selec- 
tion. At the close of the market on 
February 5, the 20 most active divi- 
dend paying issues had an aggregate 
market value—taking one share of 
each issue—of $1,223. At the close 
of the market on October 1, these 
same issues were valued at $1,083, 
or 11.4 per cent less than their 1934 
peak prices. During this same 
period the Standard Statistics index 
of 90 stocks recorded a decline of 
23.2 per cent. 

At the 1934 market peak attained 
on February 5, the 20 most active 
non-dividend common stocks had an 
aggregate market value—taking one 
share of each issue—of $481. On 
October 1 these issues had declined 
in market price to $271, a loss of 
43.7 per cent. On such an invest- 
ment this represents a paper loss of 
$210. In the case of the 20 divi- 
dend paying issues, the paper loss 
amounted to but $140. However, 
during the eight months’ period a 
total of $38.80 in dividends was dis- 
bursed on these issues, bringing the 
net paper loss down to $101.20, or 
8.3 per cent. 
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Cause for the comparative market 
stability of dividend paying common 
stocks goes beyond the actual im- 
mediate return on investment. Cor- 
porations in a position to make cash 
outlays to their common stockholders 
are usually in a strong financial posi- 
tion and have mastered the economic 
depression to the extent of earning 
something on their common shares. 
The shares of such companies are 
accumulated and held by the strictly 
long term investor who shows no 
disposition to liquidate during 
periods of market recessions such as 
have been witnessed during the past 
few months, 

In fairness to the speculative 
issues, it should be pointed out that 
in a period of rising prices, these 
issues usually show the largest per- 
centage gains just as they show the 
greatest declines in a bear market. 
Earnings of these companies are 
volatile and respond quickly to im- 
proved business conditions so that it 
is natural that speculative demand 
should increase when the outlook for 
general business is favorable and 
stock prices are rising. On the 
basis of present indications, how- 
ever, there appears no reason for 
any change in the policy of giving 
first place in one’s investment pro- 
gram to the better character of 
dividend paying issues. 


Eight Security Issues 
Barred from Trading 


FFICIALLY, the rule of the 

SEC over all securities ex- 
changes and all trading factors, 
with the exception of the margin 
requirements which are not to take 
effect until the 15th of the month, 
began October 1. One of the ac- 
tions of the commission prior to the 
latter date was the publication of 
a list of barred securities, supple- 
menting, to some extent, the former 
list of issues which had not applied 
for registration under the new rules, 
With the single exception of the 
Brooklyn-Manhattan Transit 6s due 
1949 which were denied application 
for listing pending the hearing, no 
important or widely traded security 
was among the barred issues. Two 
stocks formerly traded on the Curb 


Market for which a listing applica. 
tion had been filed by the Exchange 
itself were not registered. These 
two, Helena Rubinstein, Inc., and 
Apponaug Company, had not filed 
statements required, and whether 
the SEC will listen to a_ belated 
registration plea cannot, of course, 
be determined until the question 
comes up before the commission, Of 
the remaining six issues barred, 
Knabb Barrel and Rayon Industries 
had been widely touted by sources of 
questionable reputation and the reg- 
ulation was automatic. It was said 
that the violation of minor tech- 
nicalities is responsible for the pro- 
hibition of the others, 

Issues barred are denied both 
listed and unlisted privileges on any 
national exchange. Brokers or deal- 
ers are forbidden to use these issues 
as collateral for the extension or 
maintenance of credit under the 
rules. It might be desired that a 
more complete report with respect 
to this or any subsequent list of 
barred securities be furnished by 
the SEC. It is not essential that 
the commission account for its ac- 
tion in full, but rulings “in the pub- 
lic interest and for the protection of 
investors” require more than a cate- 
gorical statement if the purport of 
the law is to be carried out. 


NRA Drops Its Pilot 


ENERAL JOHNSON was a 

picturesque leader, and infused 
a dynamic personality into the NRA, 
Largely as a result of his almost 
fanatical belief in its workability, in 
its initial planning business gave it 
its enthusiastic support. While at 
times it may have doubted the wis- 
dom of certain principles advocated 
by the General, it never questioned 
his sincerity. 

His fault was in being too out- 
spoken against the chiselers from 
within. Politically his robust out- 
bursts did not fit in with the schemes 
of his opponents, and they finally 
made his post untenable. But ever a 
soldier drilled to obey commands, 
when it was found necessary to find 
a goat for the errors of the NRA and 
he was designated, he loyally ten- 
dered his resignation. 

All the words of approval which 
his chief showered on him for his 
faithful service will not disassociate 
from the public mind the thought 
that the pilot of the NRA was 
dropped to iron out a troublesome 
internal squabble. That he loved the 
work is borne out by his tear-welled 
eyes when he had to say goodbye to 
his fellow workers. The business 
world, recognizing the General’s 
courage even though it was tempered 
with peevishness at times, will hold 
him in its admiration for tarrying so 
long with such a difficult and seem- 
ingly thankless task. 
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Business derived cold comfort from 
President Roosevelt’s ambidextrous 
fireside radio talk. Even his old 
friends among this circle, after 
listening to what he said, must con- 
fess themselves to be as much in the 
dark about his plans to dispel the de- 
pression as they have been ever since 
it became noticeable that the effect 
of the Government’s pump priming 
had begun to wear off. For them the 
thick fog of uncertainty remains im- 
penetrable. With them it continues 
to be a guessing contest whether 
their future lies along the low road 
of inflation, or along the high road 
of stability. If they could only detect 
what course is ahead of them they 
could undertake some form of in- 
telligent planning. But to follow a 
leader who seeks seclusion among 
his own ideas, they find an im- 
possible task. That is the state of 
mind in which the President has left 
the business world. His platitudes 
about idealism, however they may 
satisfy the millions of pensioners on 
the Government rolls, hold no as- 
surance to level headed business men 
that they can succeed in breaking the 
back of the depression. 


Wruar the President apparently 
lacks in his laudable designs to cor- 
rect an unbalanced economic situa- 
tion, as it is reflected in his aim to 
permanently eliminate unemploy- 
ment, is the sense of practical ap- 
plication. He seems unable to 
reconcile the material side of human 
nature to his beatific concept of 
equality. The gap of unemployment 
can be bridged only when private 
enterprise is permitted to create a 
profit level that demands increasing 
employment. It cannot be cured by 
government fiat, or by Presidential 
utterances, nor by temporary jobs 
provided by public works construc- 
tion. Such aid as the latter can con- 
tinue only as long as the national in- 
come can sustain it. Unless private 
enterprise can step in and take that 
burden off the Government, then the 
deluge follows. That is the in- 
evitable outcome unless the Presi- 
dent is willing to face the responsi- 
bility of complete Sovietism of 
American business. 


Win the President unprepared 
to state definitely whether he leans 
to the right or to the left, industry 
must continue to flounder in a sea of 
uncertainty. It will not suffice to 
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say that pri- 
vate enter- 
prise is en- 
titled to a 
fair profit; a 
clear cut in- 
centive must accompany such assur- 
ances and that can be provided only 
by a definite program, In that respect 
the National Industrial Recovery 
Act has failed. On that point there 
is reasonable ground for differing 
with the President’s conclusions. It 
certainly was not in the codes, nor 
in the theory of shorter hours, or 
minimum wages, or spreading of 
work. That was a desideratum that 
industry was as much concerned in 
and as anxious to establish as was 
the President, but it was all wrecked 
on the false theory that the profit 
margin could be controlled. For 
that cardinal mistake business can- 
not be blamed. The onus rests upon 
the bureaucratic incubus of theo- 
retical experimenters in whose 
charge the NRA was placed. 


Insreap of aiding small business 
men it put on them a burden of in- 
creased cost so large that they could 
not stand it and losses were sub- 
stituted for profits. Big business 
was in the same boat and its large 
resources cannot continue to stand 
the drain unless this act can be re- 
formed to allow a flexible profit 
margin to finance the recovery it 
aims to restore. The mistake of 
price fixing is admitted as well as 
other blunders, but this is not to 
curtail further experiments. The 
President is bent. on carrying them 
out, thus adding only to the per- 
plexities confronting industry. Fur- 
ther experiments are intended to 
bring out the good features of the 
recovery act in order that they can 
be fitted into a permanent business 
mold. That position and intent seem 
inconsistent and paradoxical with 
the President’s assurance that it is 
not his desire to interfere with busi- 
ness when it no longer needs Gov- 
ernment encouragement. It is a pro- 
posal to regiment industry. It raises 
another cloud over business. With 
that prospect ahead how can busi- 
ness be expected not to falter in its 
planning? 


Morgover business has to face the 
discouraging inclination toward 
verbal chastisement in which the 
President persists. That mistakes 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


SINCE 18986 


New York Cotton Erchange 
Members { Chicago Board of Trade 

and other leading exchanges 


60 Beaver St., New York 


Our Current Market Letter 
analyzes 


Railroad 
Traffic Possibilities 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


Eaison Service 
is the Source of Power and 
Light for Chicago and the 

_ 1934 Century of Progress. 


Commonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K 6. 


Any listed security bought and sold 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Start ofa | 
New Decline? 


Send for FREP Bulletin FWO-6 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


john Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning active bonds listed on 


the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 


—the table is intended to be informatory only. 


The issues contained in these presentations are changed 


weekly, so that in due time all active bonds will be covered. 


Recent ——Yield 1934 Price Range Now 
ISSUE Price Current Net High Low Callable 
Amer. Smelting & Ref. Ist 5s, A, 1947.. 104 4.8% 4.3% 105 99% 100 
Armstrong Cork conv. deb. 5s, 1940... . 102 4.9 4.2 102 % 86 5 
Beech Creek R. R. Ist 4s, 1936.......... 101 S 2.2 102 90 N.C. 
By-Products Coke Ist 5 4s, 1945....... 70 7.8 9.6 88 61% 10. 
Chic. Mil. St. P. & Pac. 5s, 1975........ 23% al05 
Chic. Mil. St. P. & Pac. adj. 5s, 20u0.. 23 58 7% al05 
Chic. Mil. St. P. & Pac. gen. 4s. A, 1989. 5O bd TAK 5O I 
Chic. Mil. St. P. & Pac. gen. 3 1s, B * 
Chic. Mil. St. P. & Pac. gen. 4 Ws, C, 
Chic. Mil. St. P. & Pac. gen. 4\%s, E, 
55 8.2 8.2 81 52 b107 % 
St. P. & Pac. gen. F, 
58 8.2 8.2 8&4 57 
Chic. & No. West. Ry. gen. 3 4s, 1987.. 50 wy 752 7 4854 ah, 
sanenee & No. West. Ry. gen. 4s, 1987. 57 7.0 7.1 7 55 14 N. 
Chic. & No. West. Ry. gen. 434s, 1987.. 59 8.0 8.1 8235 55% N.C 
Chicago & No. West. Ry. gen. 5s, 1987. . 61 8.2 8.3 87 58 58 N.C 
Chicago & No. West. Ry. ist & ref. 

Chic. & No. West. Ry. Ist & ref. 5s, 2037 36 ee ae 66 by 3214 N.C 
No. West. Ry. ist & ref. 

‘No. West. Ry. conv. 4°48, A, 

Chic. & No. West. Ry. sec. 6 es, 1936. ... 7 | ara, ee 66 % N 
Denver Gas & El. ist & ref. 58,1951... . 100 5.0 5.0 102% 86 105 
General Baking s.f. 5 %s,1940......... 104 5.3 4.5 105 34 102 102% 
General Cable Ist s.f. 5 %s, A, 1947 _... 73 7.5 9.0 77% 59 105 
International Paper Ist 5s, LS 5 8% 68 7.3 9.3 82% 57% 102% 
International Paper ref. 6s, 51 11.7 12.7 73 3834 105 
Kansas Gas & El. ist 4%s,1980........ 95 4.7 4.6 99 % 72% 102 
Kings County Elev. Ist 4s,1949........ 92 4.3 4.7 95% 75 N 
Lehigh Valley R.R. cons. 4s, 2003. 54 7.4 7.4 8 47 N.C 
Lehigh Valley R.R. cons. 4 14s, 2003. 57 7.8 7.9 74% 52 N.C 
Lehigh Valley R.R. cons. 5s, 2003. ; 67 7.4 7.5 83 54 N.C 
Louisville & Nash. Ist 5s, 1937......... 106 4.7 2.9 107 13 102 a 
Louisville & Nash. unif. 4s, 1940....... 103 3.8 3.5 105 9414 N.C 
& Nash. Ist & ref. 5 ‘ys, A, 

& Nash. ist & ref. 5s, B, 2003 98 5.1 5.1 104% 90 h105 
Louisville & Nash. Ist & ref. 4s, C, 

92 4.9 4.8 99% 83 j105 

Louisville & Nash. sec. 5s, 1941........ 106 4.7 3.6 10655 101% k1l03 
Louisville & Nash. Divisional Liens: 

Paducah & Memphis Ist 4s, 1946... .... 99 4.0 4.1 101 82 N. ©. 

L. & N. & Mobile & Montg. ‘4 4s. 1945. 103 4.3 3.9 105% 96% mn. ©. 

St. Louis Div. 2nd mtge. 3s, 1980. ..... 64 4.7 4.8 7 60 7% N.C 
Atla., Knoxville & Cinn. Div. 4s, 1955. . 100 4.0 4.0 102 85 ee 

Milwaukee El. Ry. & Lt. Ist & ref. 5s, 

79 6.3 6.6 85% 57 103} 
eee El. Ry. & Lt. Ist & ref. 5s, 

New Tel. & Tel. Ist 5s, A, 114 4.4 3.9 115 1¢ 105 4% 100 
New — Tel. & Tel. ist 4s, B, 

Pacific Tel. & Tel. ist s.f. Se, re 106 4.7 1.3 108 14 104 1¢ 110 
Pacific Tel. & Tel. ref. A, 5s, 1952. 109 4.6 4.1 111% 105!s {107% 
Sinclair Con. Oil Ist coli. 1937, 103 6.8 4.8 104 102% 101% 
Sinclair Con. Oil Ist coll. 6 igs, B . 1938.. 104 6.2 6.1 105 34 101 101% 
Texarkana Ft. Smith 5 4s, A , 1950. 85 6.4 6.8 97 751% 107% 
Union Pacific Ry. ist L. G. 4s, 1947... .. 105 3.8 3.5 108 34 99 24 N.C 
Union Pacific Ry. ist & ref. 4s, 2008... 98 4.1 4.1 103 58 89 +107 
Union Pacific Ry. ist & ref. 5s, 2008... 109 4.6 4.6 115%4 102% +107 
Union Pacific Ry. 4s, 1968........ i te 93 4.3 4.4 99S 82 % 100 
Union Pacific Ry. 44s, 1967........... 101 4.4 4.3 105 8934 102% 
West Shore R.R. ist 4s, 2361... 80 5.0 5.0 86 68 % N..0 
Western Elec. deb. 5s, 1944............ 103 4.8 4.6 104 97% 105 


D-Deficit. *Earnings of guarantor or assumin, 
Non-callable. Matruriry: Month of maturity is in 
~ aR Cau Prices: Figures given are the present call prices, if any. 


Times Chgs. Amount Prior  Inter- 


Earned Outstg. Liens est 
1932 1933 (000,000 omitted) Dates 
§D1.55 §4.03 $36.4 2.0 Al-O 
§D2.29 $4.59 12.8 0 J1-D 
*0.71 *0.91 5.0 0 J-J1 
D1.73 DO0.09 5.7 2.6 
0.07 0.65 106.4 157.7 FI-A 
0.07 0.65 182.9 264.6 Al-O 
0.07 0.65 48.2 3.0 Ji-J 
0.07 0.65 9.0 3.0 Ji-J 
0.07 0.65 42.5 3.0 Ji-J 
0.07 0.65 24.0 3.0 Ji-J 
0.07 0.65 15.0 3.0 J1-J 
0.34 0.55 31.3 9.1 M-N1 
0.34 0.55 .6 9.1 M-NI1 
0.34 0.55 4 9.1 M-N1 
0.34 0.55 33.9 M-NL 
0.34 0.55 20.6 169.0 Ji-D 
0.34 0.55 15.3 169.0 J1i-D 
0.34 0.55 12.0 169.0 Ji-D 
0.34 0.55 M-N1 
0.34 0.55 15.0 | M1-S 
*1.89 *1.72 MI-N 
10.92 3.9 0 Al-O 
D5.36 D1.72 13.0 0 J-J1 
*1.15 15.7 0 Ji-J 
*1.15 *1.15 12.0 0 M1-S 
2.12 1.84 16.0 0 Ji-D 
1.72 1.73 6.4 0 F-Al 
0.52 0.67 39.6 17.6 MI1-N 
0.52 0.67 20.7 17.6 MI1-N 
0.52 0.67 12.0 17.6 M1-N 
0.82 1.16 0 MI-N 
0.82 1.16 69.7 22.9 J-J1 
0.82 1.16 13.7 168.7 
0.82 1.16 14.0 168.7 Al-O 
0.82 1.16 31.0 168.7 Al-O 
0.82 1.16 10.0 A-Ol 
-82 -16 4.6 0 F1-A 
0.82 1.16 4.0 0 M-S1 
0.82 1.16 3.0 3.5 Mi1-S 
82 .16 24.7 79.1 M1-N 
1.44 1.42 45.7 0 Ji-D 
1.44 1.42 15.0 0 Ji-J 
2.52 2.32 35.0 2.0 Ji-D 
2.52 2.32 40.0 2.0 MI-N 
4.09 3.97 25.8 9.6 J2-J 
4.09 3.97 23.9 35.8 Mi1-N 
1.30 1.03 34.9 2.6 M15-S 
1.03 2.6 J1-D 
*0.55 *0.58 10.0 0 F-Al 
2.31 2.42 100.0 
31 2.42 64.2 100.0 M-S 
31 2.42 20.0 100.0 M-S 
2.31 42 J1-D 
*0.71 *0.91 49.0 0 Ji-J 
D2.51 D3.20 35.0 0 A1-O 


ny. {Callable as a whole only. §Interest charge coverage. fund onl 
ies position of the figure in interest dates; thus, A-O1 indicates October as the month Or matur- 


These often change in later years. a-For sinking fund at 100 beginning 
a whole eo Jul “% 1938. c-As a whole only begionin 
beginning July, 1940. g- ning April, 1936. h-Beginning April, 1938. 


August, 


ng July 1939. e-As a whole only pestaning November, 1934, f-As a whole 
eginning April, 1939. k-Beginning Octo 4 


ver, 1936. 


were made is widely admitted. All 
have paid severely for them. How- 
ever, American business resents the 
blanket indictments of wrong doing 
that are constantly flung at it. The 
injury has been done. What is now 
needed is not petulant recrimination 
but a breathing spell to permit re- 
covery, a period for quiet recupera- 
tion and constructive planning, 
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Progress along that course is only 
retarded by a general attitude of 
“cracking down” on all those be- 
lieved to oppose certain principles 
the President expounds. Legitimate 
criticism is the only refuge a coura- 
geous leader can depend upon to 
prevent him from seriously blunder- 
ing. It is the only mouthpiece busi- 
ness can intelligently employ. The 


President should be a big enough 
man to realize it. The current un- 
rest over the state of industry and 
the fear for its future are not 
shunted aside by the charge that 
opposition to his plans emanate from 
Tory objectors; it is not helped by 
the inference that our bankers, in 
contrast to British bankers, have 
(Please turn to page 359) 
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+, Hears Around Broad and Wall 


C uryster Motors will soon be in the news with announcements of radical 
changes in body construction and styling—don’t be surprised if the same com- 
pany acquires a few more plants. . . . Knee-action wheels will not be a 
feature this year in the low priced cars, nor will free wheeling. . . . Inter- 
national Harvester and Federal Motor Truck are introducing new models which 
go the furthest yet in streamlining—but isn’t it rather far-fetched when Union 
Carbide advertises its acetylene welding apparatus to streamline piping and 
tubing? . . . Air Reduction will put on a welding show at the National 
Metal Exposition in New York next week with all of its pet processes in 
action. General Fireproofing has acquired the metal furniture business 
of Aluminum Company of America just in time to go after the business of 
several ocean liners which are throwing out most of their wood furnishings. 
Along the same line, Johns-Manville is working on a number of 
asbestos fabrics to supply fireproof rugs, draperies and upholsteries. . . . 


P ULLMAN Cars on the new Union Pacific transcontinental trains will be air- 
conditioned with General Motors’ Frigidaire equipment—which means that G.M. 
has obtained a real foothold in railroad air-conditioning. . . . Next spring 
will introduce further applications of air-conditioning in combination with other 
equipment—one manufacturer is now working on a combination radio-air- 
conditioner and another on a filing cabinet with an air-conditioner built in for 
offices. . . . The ladies will also be interested in the newest in kitchen 
cabinets and china closets which are equipped with drawers where plates can be 
filed away like so many index cards. . . . Nine cities are voting on the ques- 
tion of municipal ownership of their utilities at the November election, Memphis 
and Sacramento being the most important—the politicians still want to run the 
utilities by remote control but now it seems as though municipal control is 
remote. 


S ranparp BRANDS has just put Mrs. Douglas Fairbanks, Sr., back to work sell- 
ing its Royal Gelatin over the air. . . . Investors should be interested in the 
new series of radio programs dramatizing the basic industries—the steel industry 
will be the first (WJZ, Oct. 11). . . Now that the seasonal uptrend in 
theatre attendarce has become evident, the drive against the movies is being 
soft-pedaled. Loew’s is in the rumors again with a report that a $2 
annual dividend will be inaugurated—directors meet early in November. . . 
Now is the time of the year when annual earnings estimates begin to make 
their appearance—here are some around last week: Burroughs Adding Machine, 
65 cents a share; Devoe & Raynolds, $5.50; General Asphalt, 75 cents; Hershey 
Chocolate, $5; International Cement, $1; National Cash Register, $1; Schenley 
Products, $6 and Underwood Elliot, $3.50. . . . 


Bancor & AROOSTOOK, the old potato road, should do well this year with the 
Government estimating the New England potato crop at 58 million bushels, 
against 50 million in 1933. . . Incidentally, you will soon be able to dress 
up your meals with colored mashed potatoes, for a vegetable dye has been de- 
veloped for that very purpose. Here’s something unusual in a vegetable 
report: Pickle packers pronounce prospects poor; past production periods, pickle 
packers protest, produced pickle paucity pushing premium prices plenty. ; 
After all these years a cosmetic firm has dared to introduce a special perfume for 
men only—and at $1 per ounce. . It won’t be long before the haberdashers 
will carry almost everything with Cannon Mills making it easy for them to sell 
bath towels and wash cloths. Smokers will be interested in a new 
punched end cigar which eliminates the necessity of biting or clipping the end. 


Tue First WEEK of the stock market under Government authority seemed 
just the same as any other week, except that there appeared to be more moving 
vans around the financial district than ever before—an interesting coincidence? 
ike Another question: What financial supervisory group is expanding so 
rapidly that its force will be increased from 100 to 300 by the end of the month? 
—answer: the Securities & Exchange Commission. There is still enough 
mystery as to what action the commission will take next that one old trader 
suggests that the SEC ought to add RET to is name and make it properly 
descriptive, 
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WHAT ABOUT 


the present lift in retail prices 
and its effect on the 


Foop Store Stocks 


Childs 
Jewel Tea 
National Tea 
Grand Union... 
Safeway Stores 
Frank G. Shattuck...‘ 
» «Waldorf System, Inc. 
First National Stores .... 


There is a vast “risk difference” 
between these and the Food Manu- 
facturing Companies. 


Let us point this out in a clear way 
through a special report. It maysug- 
gest a way in which you can profit. 


SIMPLY ask for Report . ... AA40. 


BOSTON, MASS, 
€stablished and directed by Carroll Tillman since 1923 


How to Trade 
In a “Regulated”’ 


Market ! 


HAT new methods can investors 

or traders use with success under 
SEC rules—prohibiting pool operations 
—manipulation— price pegging — bear 
raids? 
These and other pertinent questions 
arising from the new Stock Market 
regulations are discussed frankly in a 
special series of informative articles on 
“How to Shape Your Market Policies 
to the New Exchange Rules” to appear 
in the weekly UNITED OPINION 
Bulletin during October. Based on a 
careful appraisal of Commission rul- 
ings, these articles will help you to meet 
successfully radically new Market con- 
ditions. 
You may have the first of these articles, 
without obligation, if you write at once. 


Send for Report F.W.4 FREE | 


(Please print name and address.) 


UNITED BusINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


Which Stocks Are a 
=—=Buy Now ?>= 


Write for this 
report—gratis 


Babson’'s 
Reports 


and the famous 


BABSONCHART 
Div. 61-48, Babson Park, Mass. 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


A. P. W. Paper 4 Cw 

Moderate holdings need not be 
liquidated at current levels, around 
434. Although only a moderate ex- 
pansion in sales volume was wit- 
nessed in the fiscal year ended June 
30, and most of the gain was ab- 
sorbed by increased expenses, net 
amounted to 30 cents a share as 
against 3 cents in the comparable 
previous fiscal period. However, the 
only profitable quarter in the re- 
cent twelve months was the Sep- 
tember, 1933 period when 57 cents 
a share was earned. Keen compe- 
tition was responsible for the rather 
drab showing. 


American Chicle 4 A 

Continues attractive for income 
(yield, 5 per cent) but offers only 
moderate profit possibilities around 
60. Recommended a year ago around 
45 (FW, Oct. 18, °33), American 
Chicle has since given an excellent 
account of itself in a dull market 
recently reaching the highest price 
at which the stock has sold since 
1929. While earnings for 1934 are 
being estimated at over $4 a share, 
against $3.82 in 1933, and there is 
a possibility of an increase in the 
present $3 annual dividend, these 
appear to be only a part of the rea- 
son for the advance. It is, rather, 
the scarcity of sound dividend pay- 
ing stocks at satisfactory yields 
which is attracting investors to this 
type of security. (Last B&B, July 
25.) 


American Machine & Foundry “ B 

Offers further profit possibilities 
at 16, as well as a satisfactory re- 
turn (yield, 5 per cent). With earn- 
ings of 50 cents a share for the first 
six months and a gain expected in 
the third quarter, there is a reason- 
able possibility that American Ma- 
chine & Foundry will close the year 
with profits over $1 a share, against 
72 cents in 1933. The meeting of 
the directors on October 10 may pro- 
vide a further clue to current opera- 
tions for an increase in the present 
80-cent annual dividend would sug- 
gest increased earnings. (Last B&B, 
Aug. 29.) 


American Smelting 4 c+ 

Retention of the common and two 
classes of preferred advised and on 
recessions the purchase of additional 
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shares of the common are warranted. 
Recent prices: first preferred, 115; 
second preferred, 96; common, 34. 
Elimination of the arrears on the 
first preferred as was earlier pre- 
dicted (FW, July 4), leaves around 
$2.8 millions accumulations on the 
$6 second preferred, including re- 
quirements for the December pay- 
ment. As net for the first six 
months amounted to $4.2 millions 
and it has required more than $7.8 
millions to pay arrears on the first 
preferred, further earnings expan- 
sion appears necessary before the 
remaining accumulations are elimi- 
nated. 


Anaconda Copper 4 Cc 

Hasty liquidation at current levels, 
around 11, not advised. Operating 
income increased 12.3 per cent in 
the June quarter as compared with 
the previous three months, but 
higher charges for depreciation, 
taxes and bond discount and costs 
of labor troubles prevented the full 
translation of the gain into net. 
Earnings of 16 cents in the second 
quarter brought results for the half 
year to 34 cents a share. Compari- 
sons with previous periods are not 
possible as formerly the company re- 
leased only annual statements. Notes 
payable on June 30 amounted to 
$64.2 millions, down $5.6 millions 
from the year end. 


Armour (Ill.) pfd. 4 B 

The $6 cumulative preferred 
around 60 is suitable for business 
men’s funds and affords a high re- 
turn (yield, 10 per cent). More than 
92 per cent of the old 7 per cent 
preferred stock of Armour of IIli- 
nois was exchanged for the new 6 
per cent preferred before the offer 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Bangor & Aroostook .. 
Beatrice Creamery 
Belding Heminway ..... 
Loew’s 
Reynolds Metals .... 


PREFERRED 


Bangor & Aroostook . 
Beatrice Creamery 
General Cigar 

MeLellan Stores ........ 
Metro-Goldwyn ... 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


expired last week. In exchanging 
their shares preferred stockholders 
also received two shares of new com- 
mon stock in cancellation of divi- 
dend arrears amounting to $26.25 
a share. The new preferred, which 
was recommended around 54 (FW, 
Aug. 15), continues as one of the 
most undervalued speculative invest- 
ments available in the meat industry. 
With earnings for the current fiscal 
year ended October 31 indicated at 
more than twice the dividend re- 
quirement, the shares are out of line 
with issues of similar grade. (Last 
B&B, Aug. 29.) 


Bangor & Aroostook 4 B+ 

Attractive for both income (yield, 
6 per cent) and moderate profit pos- 
sibilities around 41. At a special 
meeting last week stockholders au- 
thorized the issuance of consoli- 
dated refunding mortgage bonds 
with stock conversion privileges to 
provide for retiring maturing divi- 
sional bonds due in 1935, 1937 and 
1939. The offering of $2 millions 
of the new convertibles will be made 
through a banking group as soon as 
market conditions are propitious. 
(Last B&B, Sept. 12.) 


Beatrice Creamery 4 c+ 

Holdings need not be disturbed at 
this time. Recent prices: preferred, 
90; common, 18. Reversing the ad- 
verse trend of the earlier months 
of the current fiscal year, the com- 
pany reported earnings amounting 
to $1.01 per share of common in the 
quarter ended August 31, as com- 
pared with the deficit of 10 cents a 
share in the earlier three months. 
Company has improved its competi- 
tive position in recent years, but a 
large portion of the improvement in 
earnings can probably be attributed 
to increased sales of ice cream dur- 
ing the hot summer. 


City Stores D 

There is little to be gained by 
liquidating either the common or 
class A at current levels around 3 
and 34, respectively. The proposed 
reorganization plan has not met 
with complete approval of the junior 
security holders and it was recently 
announced that the former head of 
the organization will shortly issue 
a dissent. The terms do appear 
quite drastic, but since stockholder 
residue is negligible after the satis- 
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faction of prior claims little better 
conditions can be expected despite 
the company’s improving earnings 
picture. 


Consolidated Laundries 4 D 

Avoidance of the stock, even 
around 14, still advised. Earnings 
parely covered expenses in the twelve 
weeks ended September 8, with a 
deficit, after allowance for preferred 
dividend requirements, of 2 cents a 
share. For the thirty-six weeks a 
loss of 9 cents a share compares 
with 3 cents a share deficit in the 
like 19383 period. Net working cap- 
ital appears adequate, but inven- 
tories were 64 per cent of current 
assets. Profitable operations do not 
appear possible in the near future. 
(Last B&B, July 25.) 


Evans Products 4 c+ 
Continued avoidance advised. Re- 
cent price, 16. The decline in the 
price of the stock from levels around 
24 since transfer out of the issue 
was advised (FW, July 4), is ap- 
parently in anticipation of the less 
favorable earnings just’ reported. 
The statement for the eight months 
ended August 31 showed earnings 
of $5.26 a share but only 6 cents a 
share was earned in the months of 
July and August. It would appear 
that the company’s attempts to de- 
velop new sources of revenue, in ad- 
dition to the manufacture of auto 
loading equipment, have not gone far 
in offsetting the seasonal decline 
thus far. (Last B&B, July 4.) 


General Electric 4 B+ 

Common at 18 continues to offer 
long pull speculative possibilities for 
the patient holder. Last week’s re- 
port that bookings of General Elec- 


WEEKLY RECORD OF EARNINGS 


12 Months to August 31 
1934 1933 


EARNED PER SHARE 
ON COMMON STOCK: 


American Gas & Electric.......... $1.65 $1.82 
American Water Works........... 1.16 1.29 
Engineers Public Service.......... $2.06 0.18 
Kansas City Power & Light........ p82.73 = p85.83 
11 Months to August 31 

8 Months to August 31 
American Hawaiian S8/S.......... nil 
Consolidated Gas (Balt.)......... 2.67 2.58 
7 Months to August 31 
Atlantic Gulf & West Indies....... nil 2.17 
6 Months to August 31 
Beatrice Creamery ...........++- 0.90 0.27 
3 Months to August 31 
Madison Square Garden........... nil nil 
12 Months to July 31 
American Power & Light.......... p1.s0 p3.49 
Electric Power & Light........... nil $0.35 
National Power & Light.......... 0.94 1.05 
12 Months to June 30 
6 Months to June 30 
American Smelting .............. 1.07 41.40 


t on combined preferred stocks. p on preferred stock. 
X on second preferred stock. + on 6% preferred stock. 
OCTOBER 10, 1934 
) 


tric for the third quarter had shown 
a sharp decline from the $54 mil- 
lions attained in the second quarter 
was accepted as an indication that 
the company’s nine months’ report 
will not show much improvement. 
In the third quarter last year G. E. 
earned 8 cents a share making a 
total of 24 cents for the nine months. 
The equivalent of 28 cents a share 
was earned in the first half of this 
year, so that it will have no difficulty 
in showing an increase for the nine 
months. (Factograph No. 99—Last 
B&B, Aug. 22.) 


Hall Printing 4 Cc 

Speculative possibilities limited 
and commitments not advised around 
6. The election of Hadar Ortman 
as president of Hall Printing to 
succeed Frank R. Warren, who be- 
comes chairman of the executive 
committee, is not expected to bring 
any radical change in the policies 
of the company. Operations this 
year have shown a moderate im- 
provement and a gain over the 24 
cents a share earned in the fiscal 
year ended January 31, 1934, is ex- 
pected. The financial status of the 
company is such, however, that a fur- 
ther substantial gain in earnings 
would be necessary before resump- 
tion of dividends can be considered. 


Jewel Tea 4 B 

Not outstamdingly attractive for 
capital enhancement, but stock af- 
fords a liberal yield from the $3 divi- 
dend. Recent price: 49. Maintain- 
ing the sales improvement over the 
comparable 1933 weeks, the company 
is expected to show earnings for the 
year of better than $4.50 per share. 
Brighter prospects for the drought 
regions and Federal spending are 
expected to augment sales in the 
final months of the year. 


Kennecott Copper 4 c+ 

Shares at 18 are reasonably priced 
on basis of company’s long term 
prospects. The Chase Copper & 
Brass subsidiary of Kennecott Cop- 
per is now obtaining a satisfactory 
volume of business from its new 
line of lighting fixtures, the first to 
be architecturally designed for mass 
production. Since operations in this 
new division began in July there 
has been a steady increase in demand 
for fixtures under the home renova- 
tion program but it is expected that 
when building construction starts to 
expand in earnest there will be suffi- 
cient demand to make this division a 
profitable addition to the business. 


(Factograph No, 11—Last B&B, 
Sept. 19.) 
Lorillard 4 c+ 


Continues attractive for specula- 
tive purposes around 1734, Recent 
improvement in cigarette output has 
been accompanied by reports that 
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The largest selling cake flour 
in America. On the market 


for 38 years. 


One of the products of 


GENERAL 


FOODS 


250 PARK AVENUE 


NEW YORK CITY 


Long, Short or Out 


Decide for Yourself 
which position to take 


There are certain definite signals 
given by the market and by indi- 
vidual stocks which show EN 
and WHAT you should buy or sell 
for profit. ou can learn to inter- 
pret these signals just as capably as 
the successful trader. A practical 
understanding of this method and 
many others is available in “Stock 
Market Studies”, a comprehensive 
and thorough course of instruction 
by H. M. rtley, one of the few 
outstanding successful authorities 
on. Stock Market Interpretation. 
The clear, honest and _ practical 
methods of procedure to be gained ~ 
from “Stock Market Studies” will 
serve you a lifetime of successful 
trading and investing. The sooner 
you know, the more quickly you 
pees That this course has proved 
valuable to many is v ed by 
the exceptional testimonials of Mr. 
rtley’s many students through- 

out the United States. 

Send today for your copy of 

a brochure outlini this 

splendid course of instruc- 

ion on Stock Market Inter- ) 

pretation. 


H. M. GARTLEY, Inc. 


76 William Street New York 
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Lorillard should earn its $1.20 an- 
nual dividend requirement this year, 
against only 89 cents a share in 
1933. The decline last year was due 
to the low price of cigarettes, which 
for ten months was only $5.50 per 


thousand. This year the price has. 


been $6.10 per thousand and while 
higher costs have been absorbing 
part of the increased revenue there 
is a possibility that further gains in 
consumption during the remainder 
of the year will strengthen profit 
margin. (Factograph No, 36.) 


New York Central 4 c+ 
Shares are reasonably ‘well de- 
flated at 21 and are suitable for 
strictly speculative funds for the 
longer term, The rather dismal 
August showing when railway oper- 
ating income dropped to $2.3 mil- 
lions as compared with $4.4 millions 
in the like 1933 month is responsible 
for the unimpressive market action 
of the shares, It is estimated that 
net loss for the month was around 
$1 million, bringing the eight 
months’ deficit to $3.8 millions. 


Newmont Mining 4 c+ 

Shares at 40 are not particularly 
attractive for income, but longer 
term prospects dictate against sale. 
Declaration of the 50-cent dividend 
from earned surplus continues the 
policy of payments at intervals when 
the conditions warrant such an ac- 
tion. But earnings this year have 
been augmented by dividend distri- 
butions on some of the company’s 
larger holdings such as Kennecott, 
International Nickel, Phelps Dodge, 
Continental Oil and others, and 
liquidating value of portfolio should 
be substantially higher than the 
year end figure of around $55 a 
share. 


Peerless Corp. 4 D 

Continued avoidance of the shares, 
even at 13, still advised. The rosy 
hopes of being able to convert an 
automobile factory into a profitable 
brewery have still to be fulfilled. 
Peerless Corporation for the eight 
months ended August 31 was able 
to sell only $214,091 of ale and this 
at a net loss of $110,597 or the 
equivalent of a deficit of 24 cents a 
share of common stock. There is 
no comparative statement available, 
but operations for the fiscal year 
ended September 30 resulted in a 
deficit of $75,799, or 17 cents a 
share. 


Procter & Gamble 4 B 

Stock at 38 may be retained for 
long term possibilities. No change 
in the present $1.50 annual dividend 
is expected when directors meet on 
October 9. Earnings for the fiscal 
year ended June 30 showed an in- 
crease to $2.11 a share, against $1.52 
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A FORMULA FOR 
FIGURING MARGINS 


UNDER the new margin requirements 

which became effective on October 1 
the requisite margin on any stock in a 
new account may be calculated accord- 
ing to the following formula. 

Divide the prevailing market price 
of the stock by the lowest price at 
which it has sold between July 1, 1933, 
and the end of the month just closed. 
If the result is 1.33 or less, the required 
margin is 25 per cent of the prevailing 
market price. If the result is more 
than 1.83 and less than 1.82, the re- 
quired margin in dollars per share is 
the prevailing market price minus the 
low since July 1, 1933. If the result 
is 1.82 or more, the required margin is 
45 per cent of the prevailing market 
price. 

To illustrate, take U. S. Steel at a 
current price of 32%, with a low since 
July 1, 1933 of 29%. The result of the 
division is 1.11 and therefore the re- 
quired margin is 25 per cent of 32%, 
or 8% points. duPont, currently at 
88%, with a low of 60 since July 1, 
1933, yields 1.47 upon dividing the 
number; the required margin is the 
difference between 88% and 60, or 28% 
points (which is about 32 per cent of 
the prevailing market price). U. S. 
Smelting, currently at 114%, with a 
low since July 1, 1933, of 53%, yields 
2.15 upon dividing the number; thus 
the required margin is 45 per cent of 
the prevailing market price, or 51% 
points. 


in the previous fiscal year, but 
profits have since suffered a moder- 
ate decline in reflection of smaller 
consumer demand during the sum- 
mer months. Another uncertainty 
is the reported sales of a substantial 
block of stock to a syndicate of in- 
vestment bankers who are offering 
the shares “at the market.” Until 
this block is disposed of it is doubt- 
ful if the price will make much 
headway. (Factograph No. 63— 
Last B&B, July 18.) 


R. C. A. 4 Cc 

The best speculation on the future 
of radio and television. Recent price, 
54. The initial 10 per cent dividend 
by Electrical & Musical Industries, 
declared last week, will put about 
$450,000 into the treasury of Radio 
Corporation of America which owns 
around 1.7 million shares of the 
British company’s stock. While this 
is equal to only 3 cents a share on 
R.C.A.’s 13.1 million shares outstand- 
ing, it is very acceptable in that the 
common stock showed a deficit of 8 
cents a share in the first half of this 
year and it may help to pull opera- 
tions out of the red in the remainder 
of the year. (Factograph No, 17— 
Last B&B, Sept, 12.) 


Smith (A, 0.) 4 C 

Moderate speculative holdings may 
be maintained by those not con- 
cerned with intermediate fluctuations 
in the shares. Recent price, 21. A 
deficit of 50 cents a share was re- 
ported for the fiscal year ended July 
31, as against the loss of $3.88 in 
the previous fiscal period, reflecting 
the improvement in the automobile 
industry. Other major lines have 
recently become more active, with 
orders for oil cracking stills the 
most important recent business, 
Greater demand for automobile 
frames, with larger contracts se- 
cured by the company, should permit 
operations to be in the black this 
year. 


Texas Gulf Sulphur 4 B+ 

Strictly long pull positions need 
not be disturbed at this time. Re- 
cent price, 37. It is now estimated 
that earnings for the third quarter 
will be approximately the same as 
in the preceding three months when 
76 cents a share was reported. The 
company is believed to be using 


stocks above ground at present and ' 


despite a rather slack demand for 
sulphur, earnings have been fairly 
well maintained. It is not expected 
that the current dividend will be re- 
duced, since the one-third interest 
held by Gulf Oil will probably de- 
mand a return on the investment, if 
at all possible. (Last B&B, Aug, 15.) 


Breaking Down 
Defense Lines 


ITH criticism of the socialistic 
tendencies displayed in certain 
departments of the Government in- 
creasing within their own ranks, it 
is apparent that the lines of defense 
are weakening. The most outstand- 
ing instance of such rebellion was 
that of the Federal Advisory Council 
members when they recommended a 
return to a gold basis. Immediately 
the Federal Reserve Board rushed 
to the rescue and claimed it was not 
the council’s right to butt into the 
financial policy of the Government. 
What is reassuring in this break- 
ing down of the defense lines is that 
constructive criticism is becoming 
more articulate, compelling the Ad- 
ministration to answer it, and the 
more it answers the more indefen- 
sible become some of the political 
and economic principles it expounds, 
The business world is beginning to 
realize that unless it fights for its 
rights in the court of public opinion 
it cannot make its case clear to an 
intelligent audience which will be 
the final arbiter of its pleadings. Its 
strongest case. is the indisputable 
fact that without business recovery 
there is no cure for the nation’s 
economic ills. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
160 MOODY'S DAILY COMMODITY INDEX...DECEMBER 31, 193! © 100 
150 11934 

140 
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HILE commodity prices have 

continued irregular, little ac- 
tual change has taken place, lack of 
public interest and business uncer- 
tainties serving to limit future 
transactions pretty much to actual 
trade hedging against nearby re- 
quirements and to price fixing, 
Trade interest also was moderately 
influenced by the foreign exchange 
situation, the abrupt rise of the dol- 
lar around October 1 momentarily 
unsettling sentiment. Through this 
irregular period the day-to-day 
movements in all commodities have 
not been in accord, indicating that 
no basic change has been perceived 
in the longer term prospects of the 
principal staples. 


HE decline in wheat through 

the dollar level for the first time 
since July 28 caused much comment, 
but disclosed no real alarm over the 
wheat situation. Sympathetically it 
checked the development of bullish 
sentiment in corn, which has been 
holding just under the highs for the 
year on both old and new options. 
At that, corn narrowed the differ- 
ence between it and wheat to just 
about 23 cents, against the normal 
difference of 30 cents. On April 19 
September wheat sold at the year’s 
low of 754 cents, and corn at the 
year’s low of 45 cents, On August 
10 old September wheat reached the 
year’s high of $1.10, while old Sep- 
tember corn reached 80} cents, still 
retaining the 30-cent differential. 
The September wheat option expired 
at $1,004, and corn at 77 cents, the 
difference of only 23 cents providing 
an interesting measure of the growth 
of bullish sentiment toward the lat- 
ter, in the seven weeks following the 
establishment of the year’s top 
prices. Reports on the corn out- 
look, indicate the smallest crop since 
1894 with just over 1.4 billion 
bushels as the probable yield against 
2.3 billion bushels last year, Only 
the weakness in wheat prices in the 
past two months appears to have 
prevented an interesting speculative 
movement in corn, and with the re- 
establishment of better sentiment 
towards wheat, a resumption of the 
upswing in corn may be expected, 
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Wheat breaks dollar-level 
but other commodities 
show little positive changes 
aside from day-to-day fluctua- 
tions. . . . Bullish sentiment in 
corn appears only temporarily 
checked, as crop outlook drops 
further . . . . Consumer buying 
of cotton offsets weakening fac- 
tors. 


Some liquidation has taken place in 
corn on the part of tired speculators, 
but much of this interest has been 
transferred to May; disappointed 
sellers of wheat, however, appear to 
have withdrawn entirely from the 
long side, awaiting clarification of 
the situation. 


TTENTION in wheat circles is 

focussing on growing conditions 
in the southern hemisphere because 
of the recent heavy selling by the 
Argentine in Europe on a basis that 
adversely affects other markets. A 
good crop in Great Britain this year, 
coupled with unloading of French 
surplus wheat, further disturbed the 
world price. The world’s wheat sit- 
uation also has been complicated by 
the indication that the Dominion 
government contemplates drastic 
steps towards controlling the Cana- 
dian wheat market and limiting 
trading in futures, 


HILE affected from time to 

time by the weakness in wheat 
and by the exchange situation, cotton 
has held its ground fairly well be- 
cause of improved buying by mills fol- 
lowing the resumption of operations, 
Buying appeared on any evidence of 
easiness and with the approach to 
the 12-cent level trade accumulation 
expanded sharply. Offsetting the 
likelihood of a somewhat larger crop 
than had been forecast in the Gov- 
ernment’s September estimate was 
the reported increase in the amount 
of new cotton warehoused under 
government loans. There is little 
incentive for growers to market cot- 


ton under 12} cents for spot, as it 


costs an average of about one-half 
cent a pound to move cotton to de- 
livery points. 


BOOK REVIEW 


Monetary Statesmanship, By Norman 
Lombard. Harper & Brothers, New 
York. 203 pp. $4. A new explanation 
of the problems of money, credit, bank- 
ing, price levels and purchasing power 
prepared in an unusual style gives, 
word for word, the statements of lead- 
ers in government and economics with 
interpretations by the author, 


GRAIN TRADERS 


Our bulletins of October 8 and 15 tell of 
the probable exhaustion of feeding grains 
before the 1935 crops are ready for har- 
vest. Our bulletin of October 8 gives a 
survey of the world wheat situation and 
our bulletin of October 15 will give a 
survey of the feeding grain situation. 


On receipt of $1.00, we will send our 
bulletins of October 1 and 8 and our 
bulletin of October 15 when issued. We 
will also include with our compliments 
a large chart giving the daily price range 
of corn from 1922 and down to date. 
This corn chart is the largest grain chart 
that has ever been published, and is just 
off the press, If you desire a wheat 


chart, remit $2.00, 


AINSWORTH'S FINANCIAL SERVICE 
Mason City, Illinois 


Box 605 


WATCH 


The trend of business 
With this valuable and interesting 
chart showing the three most im- 
portant indices — Business Activity, 
50 Stocks, and Wholesale Commod- . 
ity Prices—by months since 1900. 


You can keep it up-to-date! 
until the end of 1936 with figures 
published in the New York Times. 
Printed in black on durable white 
Paper, seventeen inches high, thirty- 
three inches long. 

Price 50 Cents Postpaid 

Send your check or money order to 

EDWARD WILLMS 


130 Cedar Street, New York 
WoOrth 2-3724 


Financing 
Mergers 
Rehabilitations | 


Inquiries solicited from 
responsible sources 


lH. D. WILLIAMS 


| 120 Broadway New York City | 


GOOD BUYS! 

Liss FREE— Write for Booklet 4M 
WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


Send for Free Sample Copy 
Expert Analysis prepared monthly 
for Individual Railroads 


by 
DAN N. BACOT, Consulting Engineer 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg., Baltimore, Md. 


WETSEL’S Special OFFER 


Our weekly bulletin, ‘‘Market Ac- 
tion,” is for traders and long-term 
investors who want to know When to 
Buy and When to Sell leading, ac- 
tive stocks. Recommendations are 
definite and complete. Free sample 
y on request—or 4 weeks for aA, ‘ 
WETSE L_ Market Bureau, Inc., 624A 
state Bidg., New York City. 
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Dividends Declared 


Reguar 
Pe- Pay- Hdrs. of 
Rate riod 
Affiliated Products ............... 5c M Nov. 1 Oct. 15 
Alaska, Juneau................. lic Q Nov. 1. Oct. 10 
Corp Q Oct. 31 Oct. 15 
Amer. Cities P.& L.“A”........ 75e Q Nov. 1 Oct. 5 
Home Prod.............. M Nov. 1 Oct. 15 
1.50 Q Oct. 25 Oct. 8 
Amer. Smelting 7% pf......... $1.75 Q Dec. 1 Nov. 9 
Amer. Steamship............... $1 Q Oct. 1 Sept. 20 
| Beneficial Ind. Loan.......... 37l4e Q Oct. 30 Oct. 15 
Bloomingdale Bros. 7% pf.....$1.75 Q Nov. 1 Oct. 20 
_ Q Oct. 30 Oct. 16 
Brown Shoe pf............... Q Nov. 1 Oct. 20 
Cent. Arizona Lt. & P. $6 pf... .$1 Q Nov. 1 Oct. 15 
Q Nov. 1 Oct. 15 
Cent Kans. P. Co. 7% pf. . £1.75 Q Oct. 15 Sept. 29 
$1.50 Oct. 15 Sept. 29 
Cen Ribbon pf........... $1.75 3 Dec. 1 Nov. 20 
Cerro de 50e Q Nov. 1 Oct. 16 
Cluett, Peabody. .............. Q Nov. 1 Oct. 20 
1.6219 ov. t. lo 
Con E Bh. (N. Y.) Nov. 1 Oct. 23 
Corn Products Ref............. 75e Q Oct. 20 Oct. 
$1.75 Q Oct. 15 Oct. 5 
&1t.6%pf......... 50e M Nov. 1 Oct. 20 
Diamond Match............... Dee. 1 Nov. 15 
Nov. 15 Nov. 1 
Eureka Pipe Line............... $1 Nov. 1 Oct. 15 
SE 75e Q Nov. 1 Oct. 15 
25e Q Oct. 1) Oct. 5 
Greenfield Gas Lt. 66 pf......... 75e Q Nov. 1 Oct. 15 
Hartford Elec. Lt............ 683g¢e Q Nov. 1 Oct. 15 
Hercules Powder pf........... $1.75 Q Nov.15 Nov. 2 
Heyden Chemical 7% pf... $1.75 Q Oct. 1 Sept. 20 
Homestake Mining.............. $1 M Oct. 25 Oct. 20 
Inter. Safety Razor“A”......... 60e Q Dee. 1 Nov. 15 
_ Nov. 1 Oct. 15 
Se sect $1.75 Q Nov. 1 Oct. 19 
Q Nov. 1 Oct. 10 
Q Nov. 1 Oct. 10 
$1.62! Q Nov. 1 Oct. 20 
Liquid Carbonic. .............. Q Nov. 1 Oct. 17 
Loose-Wiles Biscuit. ........... 50¢e Q Nov. 1 Oct. 18 
$1.75 Q Jan. 2 Dee. 18 
Q Oct. 11 Sept. 29 
Maytag Co. $6 pf $150 Q Nov. 1 Oct. 16 
McGraw Electric.............. 2 Oct. 15 Oct. 1 
Q Nov. 1 Oct. 15 
Mid-Cont. Petroleum........... 2 Nov. 15 Ort. 15 
ontana Power $6 pf......... $1.50 Nov. 1 Oct. 19 
orth Amer. Finance “A” ...... Q Oct. 1 Sept. 25 
North Ind. Pub pf.... .8714e Q Oct. 15 Sept. 29 
Wie Q Oct. 15 Sept. 29 
Q Oct. 15 Sept. 29 
Pacifie | Ra Q Nov.15 Oct. 20 
Menhy. Co. 7% Ist pf... 25 Q Nov. 1 Oct. 20 
25e .. Nov. 1 Oct. 20 
Philadelphia Co................ 2e Q Oct. 25 Oct. 1 
Edison 7% $1.75 Q Nov. 1 Oct. 20 
150 Q Nov. 1 Oct. 20 
Reading Co Q Nov. 8 Oct. 11 
Salt Creek Producers........... Q Nov. 1 Oct. 15 
Sharp & Dohme pf, “A” ...... 87l4e Q Nov. 1 Oct. 17 
Spicer Mfg. $3 cum. Q Oct. 15 Oct. 5 
Solvay Amer. Inv. pf........$1.3713 Q Nov.15 Oct. 15 
Squibb (E. R.) &Sons 25e Nov. 1 Oct. 15 
Lighting 8° $2 Nov. 15 Oct. 20 
$1.621446 Q Nov.15 Oct. 20 
Doses pf $1.50 Q Nov.15 Oct. 20 
tograph Corp............. 25e Q Nov. 1 Oct. 15 
. United Lt. & Rys. (Del.) 7°% pr. sag 
M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
M Nov. 1 Oct. 15 
Ulin $1.75 Q Nov.15 Nov. 1 
$1.50 Nov. Oct. 15 
West Penn. F1.7% pf......... $1.75 Nov. 15 Oct. 19 
SS £1.50 Q Nov.15 Oct. 19 
Wisconsin Tel.Co............ $1.50 Q Sept.29 Sept. 28 
$7.75 Q Oct. 31 Sept. 20 
Accumulated 
Amer. Smelting7% pf.. ...... 2.50 Der. 1 Nov. 9 
Cent. Ohio Lt. & Pr. $6 pf......$1.50 Q Oct. 22 Oct. 11 
MaytagCo.$3pf.............. 75e Nov. 1 Oct. 16 
Extra 
Alaska, Juneau.............--- Nov. 1 Oct. 10 
25e 30 Oct. 16 
Homestake Mining.............. #2 Oct. 25 Oct 
Increased 
Crown Zellerbach pf A.......... Tie .. Tee. 1 Nov. 13 
.. Dee. 1 Nov. 13 
Irregular 
Newmont Mining.. ........... 50e Oct. 31° Oct. 16 
Reduced 
GPs. $1.59 Q Sept.29 Sept. 29 
Cent/Maine pr7% pf........ .. Oct. 1 Sept. 10 
75¢ Oct. 1 Sept. 10 
75e Oct. 1 Sept. 10 
Resumed 
Brewing Corp. of Can. $3 pf.....75¢ Q Oct. 15 Oct. 6 
Pitts. . 20 Oct. 6 
Stock 
Kress (8.H.) 1-20sh............... S Nov. 1 Oct. 10 
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The Bond Market 


TREND OF THE BOND AVERAGES 
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Under the leadership of Governments and high 
corporation bonds, the bond market last wee 


grade 
rallied 


from the decline which markéd the closing days of September. 


Denver & Rio Grande Western 


OST issues of this carrier are 

in a speculative status, but the 
situation is not devoid of possibil- 
ities of eventual recovery. Interest 
payments due October 1 on the re- 
funding and improvement 5s, 1978, 
and the underlying Rio Grande 
Western first consolidated 4s, 1949, 
have been “deferred.” It is possible 
that the defaults may be “cured” 
before the end of the grace periods. 
This will probably depend in large 
part upon financial assistance from 
the RFC. August earnings showed a 
decline from a year ago despite an 
increase of about $400,000 in gross. 


Pacific Gas & Electric 5s 


LITICAL factors are unfavor- 

able, and may cause further un- 
settlement, but the position of these 
bonds appears fundamentally sound 
in other respects. Pacific Gas & 
Electric and other prominent Cali- 
fornia issues have shown a marked 
tendency toward independent weak- 
ness recently, apparently largely be- 
cause of fears that Upton Sinclair 
may be elected Governor of the 
State. Somewhat exaggerated re- 
ports of a “flight of capital” from 
California have appeared. The elec- 
tion of a radical like Mr. Sinclair to 
the Governorship would not be re- 
assuring to holders of California 
public utility (and other) securities, 
and the near term market outlook 
for these bonds is clouded. However, 
even if radicalism attains power, the 
liens of bondholders should furnish 
them adequate protection. 


Chicago & North Western Bonds 


OVERNMENT $assistance_re- 

moves threat of early reorgan- 
ization, but longer term difficulties 
remain, and junior issues are suit- 
able for retention only by those in 
a position to carry large risks. The 
various bond issues of the Chicago 
& North Western, which have been 
among the weakest of the secondary 
rails during periods of uncertainty 
over railroad finances, rebounded 
quite sharply last week on news of 
ICC approval of substantial advances 


to this carrier by the RFC and of 
extension of outstanding loans, 
Under the statute, it is necessary 
for the Commission to certify that 
roads receiving such assistance are 
not in need of financial reorganiza- 
tion in the public interest. In view 
of the very weak financial condition 
of the C. & N. W., there had been 
considerable doubt that the ICC 
would make the certification at this 
time. The RFC is reported to have 
urged that all important roads be 
saved from receivership until the Ad- 
ministration’s comprehensive pro- 
gram for the railroads is formulated, 
This does not mean that there will be 
no recapitalization at some later date, 
The C. & N. W. has substantial ma- 
turities of divisional bonds on Janu- 
ary 1, 1935. It is planned to refund 
these maturities by the payment of 
50 per cent in cash and issuance of 
50 per cent of the principal in 4} 
per cent general mortgage bonds, 


Kingdom of Belgium Dollar Bonds 


IX view of political and economic 
uncertainties, new commitments 
in these obligations are not advised. 
Belgian dollar bonds held up fairly 
well last week despite weakness of 
the belga in the foreign exchange 
markets and news of serious finan- 
cial difficulties encountered by Liége, 
the third largest city in the country. 
The political situation in Belgium is 
critical, and economic conditions 
have shown a decidedly adverse 
trend. The break-down of interna- 
tional trade is in large part re- 
sponsible. 


1. R. T. Secured 7s 


OMMITMENTS in these bonds, 

previously recommended in these 
columns as a semi-speculative in- 
vestment, need not be disturbed. All 
Interborough Rapid Transit issues 
were strong last week on reports 
of further progress toward transit 
unification in New York City. It 
was reported that agreement had 
been reached upon the price for the 
Brooklyn-Manhattan Transit prop- 
erties. If this is true, the first 
major step toward realization of the 
consolidation has been completed. 
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A Good Rail Bond 
for Income 


EFLECTING unfavorable traffic 
conditions and less satisfactory 
earnings reports recently, obligations 
of the Southern Railway have de- 
clined to levels where longer range 
purchases of the bonds may be con- 
sidered for income and moderate en- 
hancement in value. In particular 
the first consolidated 5s due in 1994, 
now selling about 10 points below re- 
cent highs, seem attractively priced. 
The Southern Railway serves the 
manufacturing and agricultural sec- 
tions of the southeastern part of the 
country, with revenues largely de- 
pendent upon the condition of the 
cotton crop which usually determines 
the relative prosperity of that sec- 
tion. Traffic is, however, well diver- 
sified, with soft coal the most im- 
portant product. Improvement in 
the South last year resulted in a 
sharp gain in revenues and, despite 
an unsatisfactory first quarter, for 
the year 95 per cent of total fixed 
charges was covered. Gross reve- 
nues for the first eight months of the 
current year have been moderately 
higher, but higher operating costs 
and increase maintenance resulted in 
a 16.7 per cent decline in operating 
income. More favorable _indica- 
tions for the remaining months of 
the year tend to suggest, however, 
that a comparable coverage will be 
shown for the twelve months. 


Pension Bill Adverse 


Contributing to the recent decline 
in the bonds is the fact that the 
system would be adversely affected 
by compliance with the recently en- 
acted Pension Bill, for the road has 
made only small pension payments 
in recent years. It is considered 
likely that a court test will not 
sustain the legality of the bill, 
though, and even should the con- 
stitutionality be upheld, the added 
costs could easily be absorbed given 
more normal operating conditions. 

The financial position of the sys- 
tem is none too strong, but on July 
31, net working capital of $4.3 mil- 
lions, including cash items of $7 
millions appeared adequate, particu- 
larly since near maturities are not 
great. 

There are $91.9 millions of the 
first consolidated 5s outstanding, 
junior to $26.5 millions prior liens. 
The issue is not subject to call, nor 
has a sinking fund been provided. 
At the recent price around 934 the 
bonds yield 5.38 per cent to ma- 
turity and 5.35 per cent per annum 
which return, considering the mort- 
gage position of the issue and the 
prospects for developing substantial 
earnings power under more favorable 
conditions, warrants consideration 
of the bonds for income. 
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DIVIDENDS 


Continued from page 352 


held back their support of his re- 
covery aims. 


Banxers would betray their de- 
positors’ faith if they were to make 
reckless loans. They would involve 
the solvency of their institutions by 
pursuing this unsafe course. Let 
the President reassure them that 
they need not fear further inflation 
and they would wholeheartedly sup- 
port him. Though he is willing to 
stake his political career on his 
ideals, he cannot expect others to 
involve themselves in a similar risk 
in a program they honestly think is 
unsound. What business needs in 
order to produce recovery so far as 
it is within its power is a return 
to fundamental trade principles. It 
needs to know when the Government 
expects to end its spending program 
of billions of dollars so it can esti- 
mate the bill it must eventually meet, 
and needs assurance of some form of 
stable currency instead of being left 
in a fog of uncertainty as to whether 
it can depend on a gold basis or must 
adjust itself to a rubber dollar. It 
must be convinced that its fate is 
not involved in the whims of political 
theorisms. Give industry a sound 
program and it will recover fast 
enough to make unnecessary perma- 
nent regimentation or Government 
assistance. Such a program the 
President so far has not outlined. 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


_Dividend Notice 


E JEG ULAR 
dividends have been de- 
clared by the board of direc 
tors, as follows: 


Preferred Stock Series A 8734¢ 
per share 

Common Stock 37}4c per share 

Both dividends are payable 

October 30, 1934 to stock- 

holders of record at close of 

business October 15, 1934. 


E. A. Battery 
Treasurer. 


NEWMONT MINING CORPORATION 
Dividend No, 26 


A dividend of 50 cents per share has been 
declared on the stock of this corporation, pay- 
able October 31, 1934, to stockholders of record 
at the close of business October 16, 1934. 

The Board of Directors requests that this 
distribution be regarded simply as a return out 
of earned surplus and not the establishment of 
a dividend basis or policy for the future, formu- 
lation of which should not, in the opinion of 
the Board, be attempted at this time. 

H. E. DODGE, Secretary. 

October 2, 1934. 


CREDITORS NOTICE 


The First National Bank of Metcali, located 
at Metcalf in the State of Illinois, is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims 

Dated this 16th day of July, A.D. 


J. B. 
President 


STATEMENT OF OWNERSHIP 


STATEMENT OF THE OWNERSHIP, MANAGEMENT, 
ETC., REQUIRED BY THE ACT OF CONGRESS 
OF MARCH 38, 1933, OF THE FINANCIAL WORLD, 
published weekly at 53 Park Place, New York, N. Y., 
for October 1, 1934. 


STATE OF NEWYORK 
COUNTY OF NEW YORK 5 * 


Before me, a Notary Public in and for the Some and 
county aforesaid, personally appeared Henry L. Vonder- 
lieth, who, having been duly sworn according to law, de- 
poses and says that he is the Business Manager of THe 
FINANCIAL Wor.p, and that the following is, to the best 
of his knowledge and belief, a true statement of the 
ownership, management, ete., of the aforesaid publica- 
tion for the date shown in the above caption, required 
by the Act of March %, 1933, embodied in section 537, 
Postal Laws and Regulations, to wit: 


1. That the names and addresses of the publisher, 
editor, managing editor, and business managers are: 
Publisher, Louis Guenther, 53 Park Place, New York, 
Louis Guenther, 53 Park 
York, Managing a. Richard J. Anderson, 
53 Park Plave, New York Y.; Business eneew: 
Henry L. Vonderlieth, 53 Park Place, New York, Y. 


2. That the owner is: (If owned by a corporation, 
its name and address must be stated and also im- 
mediately thereunder the names and addresses of stock- 
holders owning or holding one per cent or more of total 
amount of stock. If not owned by a corporation, the names 
and addresses of the individual owners must be given. 
= owned by a firm, company, or other unincorporated 

ncetn, its name and address, as well as those of each 
individual member, must be given.) 


Guenther Publishing Corporation, 53 bag Place, New 
York, N. Y.;. Guenther Finance Corpora’ tion, Commercial 
Trust Co., Jersey City, N. J.; The Equitable Trust 

f N. ¥. as Trustee,'11 Broad Street, New 
York, N. Y.; ion ra B. S. Brandt, 48 Hatwood Ave., 
Palisades Park, N. J.; Frederick Hanssen, Greenway 
Terrace, Forest’ Hills, New York, Clarissa V. 


¥.¢ 
Williamson, 18 Groton St., Forest Hills, 
Otto Guenther and Continental Ilinois National Bank & 
Trust Co. of Chicago, as co Trustees, Estate of Hertha 
Eugenia C. Kast, 425 Briar 


Guenthet, Chicago, Il. ; 


Place, Chicago, Til.; Ottilia G. Noonan, 429 Briar Place, 
Chicago, lil.; Bugene Katz, 471 Park Ave., New York, 
‘Crowley, 11 West 42nd Street, New 
York, N. Y.; Margaret W. Trude, Drake Hotel, Chicago, 
Ill.; Henry L. Vonderlieth, 53 Park Place, New York, 
N. Y.; William J. Healy, 107-09 111th St., Richmond 
Hill, L. 1, N. Y. 


3. That the known bondholders, mortgagees, and other 
security holders owning or holding 1 per cent or more 
total amount of bonds, mortgages, or other securities 
Comperation, 53 Park Place, 
Y.; Laur Brandt, 48 Harwood 
Palisades Park, N. Ww iiliam 8. 15 East 
Street, New York, Edward Powell, 209 
East Third Street, Oil City, pe; a en Jensen, 580 
Wyoming Avenue, Buffalo, New Y N. Y.; Minnie W 
Glynn, 159 Ten Eyck St., esemene, New York, N. Y.; 
Sydney B. Elston, 106 East 


rk Place, Corry, Pa.; 
James H. Dawes, 1310 Arch Street, Philadelphia, Pa. 
' 


4. That the two paragraphs next above, giving the 
names of the owners, st iders, and security holders, 
if any, contain not only the list of eg ee ne and secur- 
ity holders as they appear upon the books of the com- 
pany but also, in cases where the stockholder or security 
holder appears upon the books of the company as trustee 
or in any other fiduciary relation, the name of the per- 
son or corporation for whom such trustee is acting, is 
given; also that the said two paragraphs contain state- 
ments embracing affiant’s full knowledge and belief as 
to the circumstances and conditions under which stock- 
holders and security holders who do not appear upon 
the books of the company as trustees, hold stock and 
securities in a capacity other than that of a bona 
owner; and this afflant has no reason to believe that 
any other person, association, or corporation has any 
interest direct or indirect in the said stock, bonds, or 
other securities than as so stated by him. 


HENRY L. VONDERLIETH, 
Business Manager. 
to and subscribed before me this 27th day of 
1934. 
F, W. BALDWIN, 
Y. Clerk No. nt 


5233. Reg. No. 
arch 30, i935 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued, 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y, 


Please print each request on a separate 
sheet together with name and address. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading ee are interested in, this circular lists books to 
fit your individual requirements. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 


of guaranteed life incomes meet the needs of men and women * 


in all walks of life. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. I. is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discus- 
sions on each commitment. 

STOCKS, BONDS, COMMODITIES—Folder explaining margin 
requirements, commission charges and trading units furnished 
on request by a New York Stock Exchange firm, 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and 5 rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. Speci- 
men letter upon request. 

PRICE RANGE 1920-1933 OF ALL STOCKS AND BONDS— 
Listed on the New York Stock Exchange. Booklet also gives 
complete data as to cash dividends, stock dividends, special 
distribution, etce., for the entire 14-year period. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
—— Signals, Also definite recommendations of low-priced 
stocks. 

FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis, 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules, 

POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 

INVESTMENT HINTS—And other valuable information on 
fading methods is contained in this 24-page booklet published 
by a New York Stock Exchange firm. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934. 
4 Weekly Trade Indicators Sept, 29 Sept, 22 Bonet 20 
*Crude Gil Production (bbls.)....... - 2,402,100 2,448,000 2,446, 
Electric Power Output (000 K.W.H.) 1,648,976 1,630,947 
{Steel Output (% of capacity). ...... 2% 41%, 
le Production (U: 8. A.)..: 37,234 38,329 43.90 


tAutomob ( 
{Commodity Price Index..,...,..., 77.3 77.8 71.9 
Sept t. 15 23 
pt. 
Bank Clearings New York City. .... 3.00 
{Bank Clearings Outside of N. $1 


ous Coa! uction (tons) .. 

Financial World Index of indus- re 
45,3 45.1 52.9 


*Daily Ave .  fAs of beginning of following week. tCram’ 
Report, $000,000jOmitted. Journal of Compieres, 


4 Federal Reserve Reports 

MEMBER BANKS, 91 CITIES 
(000,000 omitted) 

Loans on Securities—N. Y.C 


1934-———— 1933 


Loans on Sec.— Outside N. Y.C..,.. 1,664 1,676 1,956 
*Investment—New York City.,..,... 1,242 1,212 1,057 
*Investments—-Outside N. Y.C...... 2,123 2,114 1,876 
U, S. Govt. securities held., , 2,430 2,431 
Total commercial loans. .., 4,713 4,853 
Total net demand deposits. ........ 13,112 12,943 10,505 
Total time deposits.......... ae 4,477 4,478 4,501 
Total brokers’ loans—N.Y.O..... 740 745 806 
RESERVE SYSTEM 
Total Fed. Res., Credit Outstanding. 2,463 2,466 2,421 
Total Money in Circulation........ 5,403 6,412 5,808 
*Other than U, &. Govt. Securities. 
4 Dow-Jones Averages, Closing Figures 
Sept.-Oct, 
27 28 29 1 2 
Industrials....... -. 98.40 92,49 92.63 90.4] 90.88 91.04 
36.62 36.22 26.33 34.96 35.12 35.90 
20.80 20.38 20.40 19.78 19.71 19.68 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 1938 
Par Oct, 2 Oct. 3 Oct. 2 Oct. 3 
$8.24 England..... $4.93 $%4.78%| Copper (Ib.)...$0.09 $0.09 
1.69 Can. Dollar. 102.37 98,32 Cotton (Ib.)...  .125 
6.63c France..... 6.63c 6.07c | Iron (ton)....,27.00 26.00 
8.91 Italy....... 8.62 8.15 Rubber (Ib.)... .0763 
40.33 Germany... 40.58 36.92 Sugar (Ib.)....  .0605 .046 
20.25 Brazilt..... 8.37 8.25 |§Wheat (bu.)...  .99 89% 
7Export rate. §December futures, 


4 Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Weekended Same 
September15 week Change 
EASTERN DISTRICT 1934 1933 % 


Baltimore OUI. 45,324 50,582 —10 
Chesapeake & Ohio....... 31,329 31,147 + 1 
Delaware & Hudson.............. 11,382 13,306 -14 
Delaware, Lackawanna & Western.. 14,962 15,569 -4 
Norfolk & Western... 21,788 24,879 
New York, New Haven & Hartford. 19,530, 21,498 -9 
$8,372 91,999 4 
New York, Chicago & St. Louis. ,... 12,892 12,433 + 4 
8,501 8,261 + 3 
Western Maryland............... 8,280 8,176 +1 
SOUTHERN DISTRICT 

Atlantic Coast Line............... 12,563 ~ 11,006 +14 
Illinois Central. ..... 29,708 27,965 + 6 
Louisville & Nashville............ 21,236 22,244 - 3 

Southern Ry. System..... 29,537 29,682 


NORTHWEST DISTRICT 


Chicago & Great Western......... 5,940 4.825 +23 
Chi., Milw., St. Paul & Pacific...... 28,350 24,328 17 
Chicago & Northwestern... 35,196 32,765 7 
18,889 18,309 + 3 
Northern PACKS. 13,019 12,164 + 7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 28,145 25,751 + 9 
Chicago, Burlington & Quincy... .. 24,314 22,126 —10 
Chicago, Rock Island & 20/317 17,039 +19 
Chicago & Fastern [llinois....... 4,468 4,572 -—2 
Denver & Rio Grande Western..... 5,860. 5,283 +11 
Southern Pacific System.......... 31,405 80,815 + 2 
22,592 20,001 +13 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,260 3,209 : 2 
Missouri-Kansas-Texas,........ “s 8,182 8,323 2 
St, Louis-San Francisco,,,.,.,.... 13,122 11,704 T# 
St. Louis-Southwestern,.......,.. 4,158 3,470 20 
Texas & Pacific....,...... 8,536 6,84 +25 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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Prepare for the Future 
START A FINANCIAL LIBRARY 


To Help You in the Correct Interpretation 
and Profitable Use of Current Financial Facts 


“THE CHALLENGE TO LIBERTY” 
By Herbert Hoover (212 pages)..........+++.45+ $1.75 


The rarity of the quality of open-mindedness is in no 
small degree responsible for the slowness of recovery 
from past mistakes. For instance it apparently never 
occurs to the New Dealers that much of value can still 
be learned and salvaged from the Old Order, just as the 
political outs can now see no shred of virtue in the 
political ins. So it is not surprising that Herbert Hoover 
views the ventures of the present administration as a 
serious challenge to human liberty. Because leaks and 
flaws have developed in our good Ship of State is no 
reason for scuttling the old boat that has carried us 
farther than many realize or admit in these months and 
years of trial. Let no man make the mistake of laughing 
off warnings and criticisms that appear to be too sweep- 
ing. Let us examine them and profit by them. Price 
of new Hoover book, $1.75 postpaid. 


1934 Revised and Enlarged Edition of 
“THE STOCK MARKET” 


By S. S. Huebner (590 pages)..........000eeceee $3.50 


(Assisted by G. L. Amrhein and C. A. Kline of 
University of Pennsylvania) 


While this book, just off the press, is referred to as a 
revised edition, the entire book has been practically re- 
written. The publishers describe it as an ‘‘up-to-date, 
comprehensive and non-technical account of what the 
stock market is, how it is organized, what it does, and 
what are the principles and practices which govern its 
operation.’’ What is the relationship of the stock mar- 


ket to business enterprise and to the individual? What. 


is the machinery by which securities change hands? 
What are the fundamental factors that control prices of 
securities? Read this new revised book—‘‘THE STOCK 
MARKET.” Price $3.50 postpaid. 


“CHINA AND SILVER” 


‘By Sir Arthur Salter (117 pages)................ $1.50 


(For a time Official Advisor to National Economic Council 
of The Chinese Government) 


This book, published in June, 1934, is most timely and 
should have a wide reading in view of China’s formai 
protest to our State Department that action of the United 
States in nationalizing silver and adopting a policy of 
silver processing is harmful to China’s external trade 
development. The author, a British economist of wide 
repute, knows his China and his silver and from first 
hand knowledge makes his analysis of the effect of 
America’s silver policy on the greatest silver using coun- 
try in the world and, what is still more important to us, 
the effects of this policy on America of the repercus- 
sions from the Orient. Price, $1.50 postpaid. 


We Supply Any Book 
You Want—Tell Us 
Your Needs 


“THE DOW THEORY” 
By Robert Rhea (257 pages)............ccceeees $3.50 


Every investor should study Mr. Rhea’s book to get a 
clearer understanding of the significance and value of the 
movements of Dow-Jones Averages from day to day, to 
determine probable price trends. Price $3.50 postpaid. 


NOTE:—If you are interested in the Dow Theory you 
will also want two other books: (1) “The Stock Market 
Barometer,” by William P. Hamilton, former Editor of 
Wall Street Journal and original authority on the Dow 
Theory and its value in forecasting price movements. 278 
pages—price $2.50 postpaid; (2) “Dow-Jones Averages,” 
compiled by Barron’s. Tabulates by years, months and 
days all the Dow-Jones Averages from 1897 up to August 
1st, 1934. 190 pages—price $1.50 postpaid. 


“TRADING PROFITS THROUGH CHARTS” 
By Arthur Rolland (36 pages)................4.. $1.00 


The investor who disregards charts is missing a valuable 
guide-post in steering his investment course. This little 
book (paper covers) by Arthur Rolland, also author of 
“Trading Profits in Low Priced Stocks’? ($1.00), con- 
tinues one of our best sellers because more and more 
investors are realizing the value of knowing chart funda- 
mentals. Price $1.00 postpaid, including 10 FREE 
Charting Sheets (8'%4x11 inches) if requested. 


“STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 pages).............. $2.50 


Frederic Drew Bond, also the author of ‘‘Success in Secur- 
ity Operations” (price $3.50), wrote this book in 1928, 
added important material based on the market crash of 
1929 and put out this second edition. Both the New 
York Times Annalist and Col. Ayres, of Cleveland Trust 
Company, have pronounced it ‘‘the best book yet written 
on stock speculation.”” $2.50 postpaid. 


“SECURITY ANALYSIS” 
By Graham & Dodd (725 pages)................ $5.00 


A practical security analyst and fund manager has collab- 
orated with a financial authority (of Columbia Uni- 
versity) to clarify a subject on which the majority of 
investors are either ignorant or possess only a smattering 
of knowledge. Earnings reports and all financial news 
will have a greater significance to you and you will 
select your investments with more confidence after read- 
ing this very useful book, and particularly the following 
chapters: Fixed-value Investments; Speculative Senior 
Securities; Theory of Common-Stock Investment; An- 
alysis of The Income Account; Balance-sheet Analysis; 
Discrepancies Between Price and Value. Published July, 
1934. Price $5.00 postpaid. 


Send Your Check or 
Money Order with All 
Book Orders 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York 


THE SCHWBRINLER PRESS, N. Y. 
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Your Investment List 


Adjusted the 
New Market Outlook 


HAvE you taken steps to reestablish your 
portfolio on a sound, logical basis—or are 
you letting the opportunity for improving the 
profit and income possibilities of your invest- 
ments pass by? The opportunities are there, 
for uncertainties create opportunities. When 
the situation is clear to the casual observer it is 
not so difficult to chart your investment course. 
But when the outlook is clouded you need ex- 
pert counsel and guidance. 


Many current uncertainties are but temporary 
intrusions into the economic picture but, as in 
the case of the recent labor difficulties, their 
importance was greatly over-emphasized in 
the public press because of their human interest. 
Stoppage of production cuts into accumulated 
supplies of manufactured goods and creates a 
steadily expanding potential demand for both 
raw and finished products. These are hidden 
factors of prime importance in determining 
whether to hold or sell certain securities, or 
whether it is advisable to make new commit- 
ments in them. 


OOK back over 1933-1934. Investors who 
sold out securities in important industries 
because of labor or other troubles merely estab- 
lished losses, while others who were astute 
enough to pick up the right issues in these same 
industries were able later to take attractive 
profits. 


Just as many possibilities for profit exist in 
the present situation, and it is not alone in 


industries affected by labor controversies or 
business apathy that these opportunities are to 
be found. Nor does it call for additional 
capital, for in most instances the investor 
has but to rearrange his portfolio, retaining 
those likely to lead the recovery of quoted 
values and eliminating the least attractive— 
substituting issues with better possibilities for 
capital enhancement. 


W: can help you in this for we are doing 
it for others right along. Our pro- 
cedure has been perfected through years of con- 
centration on the problem of investor-guidance. 
You merely register with us the complete list 
of your securities with their cost, together with 
data regarding your resources, requirements 
and objectives, and follow the direct, personally 
adapted recommendations as they come to you. 
There are no group advices or printed bulletins, 
nor any hastily determined telegraphic ‘‘flashes” 
to buy this or that. And the counsel fee of 
$100 a year is the entire cost. 


For prompt action just mail your list of securt- 
ties with your check today and we will immedi- 
ately prepare your program and make the fist 
recommendations—or use the coupon for more 
information. 


Address: GF, 
FINANCIAL WORLD 
RESEARCH BUREAU 


53 Park. Place New York, NY. 


| The FINANCIAL WORLD RESEARCH BUREAU 
| 53 Park Place, New York, N. Y. 


| PLEASE explain (without obligation to me) how your personal 

supervisory service would assist me to build up my capital and 
| increase my income. I enclose a list of my investments, showing the 
number of shares and their original cost. 
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